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Attorneys for Plaintiffs SYLVESTER STEWART and KEN ROBERTS

SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF LOS ANGELES ‘

o
SYLVESTER STEWART, an individual, CASE NO.@ C LLB D (5 O {
p/k/a SLY STONE, p/k/a SLY AND THE
FAMILY STONE; and KEN ROBERTS, an UNLIMITED JURISDICTION
individuel, aka KENNETH ROBERTS,

FIRST AMENDED
Plaintiffs, COMPLAINT FOR:

Vs,

GERALD GOLDSTEIN aka JERRY
GOLDSTEIN, individually and as co-trustee
of the AMADEUS TRUST, and as trustee of
the GERALD GOLDSTEIN REVOCABLE
TRUST, and as & managing member of
AMADEUS CAPITAL INVESTORS, LLC,
AMADEUS B, LLC, and AVITTA
PROPERTIES LIMITED; CLAIRE LEVINE,

ska CLAIRE GOLDSTEIN, an individual, and

as co-trustee of the AMADEUS TRUST, and
as & managing member of AMADEUS
CAPITAL INVESTORS, LLC, AMADEUS
B, LLC, and AVITTA PROPERTIES
LIMITED; JACLYN LEVINE, an individual;
STEPHEN TOPLEY, an individual; GLENN
STONE, an individual; ELVA HACKNEY,
an individual, and as a principal of
COLUMBIA STREET, INC,; COLUMBIA
STREET, INC., a California corporation;
EVEN ST. PRODUCTIONS LTD., a New

{ York corporation, formerly known as STONE
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10.
11.

12.
13.
14,
15,

DAMAGES FOR BREACH OF
CONTRACT;

DAMAGES FOR BREACH OF
IMPLIED COVENANT OF GOOD
FAITH AND FAIR DEALING;
UNJUST ENRICHMENT;
RESCISSION, RESTITUTION AND
DECLARATORY RELIEF;
ACCOUNTING;

DAMAGES FOR BREACH OF
FIDUCIARY DUTY;

DAMAGES FOR FRAUD;
DAMAGES FOR CONSTRUCTIVE
FRAUD;

DAMAGES FOR BREACH OF
CONTRACT;

DAMAGES FOR FRAUD;
DAMAGES FOR CONSTRUCTIVE
FRAUD;

CONVERSION;

CONVERSION;

MONEY HAD AND RECEIVED;
FRAUDULENT TRANSFER;
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FIRE PRODUCTIONS, LTD.; MAJOKEN
INC., a New York corporation; MAJOKEN,
INC., a New York corporation; JERRY
GOLDSTEIN MUSIC, INC., a New York
corporation; AUDIO VISUAL
ENTERTAINMENT, INC., a California
corporation, dba AVENUE RECORDS and
dba AVENUE MUSIC GROUP; GERALD
GOLDSTEIN REVOCABLE TRUST, dated
November 6, 1998, an express revocable
living trust; AMADEUS TRUST, dated
January 24, 2000, an express revocable living
trust; AMADEUS CAPITAL INVESTORS,
LLC, a California limited liability company;
AMADEUS B, LLC, a New York limited
Jiability company; AVITTA PROPERTIES
LIMITED, a British Virgin Islands
corporation; FIRST CALIFORNIA BANK, a
California corporation, successor-in-interest to
MERCANTILE NATIONAL BANK;
BROADCAST MUSIC, INC.,, a New York
corporation; SONY MUSIC
ENTERTAINMENT, a Delaware corporation;
WARNER/CHAPPELL MUSIC, INC,, a
Delaware corporation; WARNER-
TAMERLANE PUBLISHING CORP., a
California corporation; SOUNDEXCHANGE,
INC., a Delaware corporation; All Persons
Unknown Claiming Any Legal or Equitable
Right, Title, Estate, Lien, or Interest in the
Property Described in the Complaint Adverse
to PlaintifP’s Property Interests; and DOES 1
through 100, inclusive,

Defendants.
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16. RESTITUTION FOR UNFAIR
BUSINESS PRACTICES IN
VIOLATION OF CALIFORNIA
BUSINESS AND PROFESSIONS
CODE § 17200 et seq.;

17. IMPOSITION OF
CONSTRUCTIVE TRUST;

AND
18, DECLARATORY RELIEF

Plaintiffs SYLVESTER STEWART, an individual professionally known as SLY

STONE performing professionally as Sly and The Family Stone (hereinafter referred to as “Sly

Stone”) and KEN ROBERTS, an individual, aka KENNETH ROBERTS (hereinafter referred

to as “Roberts”), (in aggregate, the “Plaintiffs”) hereby allege as follows:
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SUMMARY OF ACTION

This action arises-from the diversion, conversion, and misappropriation of tens of
millions of dollars of assets and funds belonging to Sly Stone by Defendant Gerald Goldstein
(“Goldstein”), Defendant Goldstein's various business associates and & myriad of affiliated
entities including the Fictitious Defendants (collectively the “Goldstein Collaborators,” defined
infra).

By means of fraud, deception and concealment singer / songwritér / composer /
musician / producer Sly Stone was, and is, being cheated out of millions of dollars of royalties
for the exploitation of his musical compositions, royalties for the exploitation of Sly and The
Family Stone master recordings, and for licensing and other revenues derived from the trade
name / trademark Sly and The Family Stone (collectively “Royalties”) by the Defendant
Goldstein Collaborators.

In 1989 Defendant Goldstein and Sly Stone agreed Defendant Goldstein, through his
company Defendant Bven St. Productions Ltd. ("Bven St."), would act as Sly Stone’s personal
and business manager and would act in Sly Stone’s best interests on an at-will basis to provide
Sly Stone with financial advice, manage and take care of every aspect of his personal and
professional financial affairs, and assist him with his career as long as Sly Stone wanted them
to do so in return for the usual and customary fees for these services and for the fees and costs
of third party accountants and lawyers hired by Defendant Goldstein or Defendant Even St. to
act in the best interest of Sly Stone (“Oral Agreement”). Defendant Goldstein induced Sly
Stone into signing a document entitled “Employment Agreement” which he, Defendant Glenn
Stone and Defendant Topley, fraudulently represented contained the terms of the Oral
Agreement, but was actually an employment agreement for Sly Stone and an assignment of the
Royalties. After the document was signed, Defendant Goldstein and Sly Stone's relationship
was represented to the public to be that of personal and business manager and Sly Stone
became entirely dependent on Defendant Goldstein.

For over twenty years Defendant Goldstein repeatedly told Sly Stone there were little or
no Royalties due and/or payable to him, there were liens and levies on his Royalties for state
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and federal income taxes, and because of other “problems with the IRS,” Sly Stone could not
have any assets in his name or receive the Royalties directly. Defendant Goldstein and the
Defendant Goldstein Collaborators used the fraudulently obtained Employment Agreement to
divert, convert and misappropriate the Royalties.

Since Sly Stone’s relationship with Defendant Goldstein began, Sly Stone did not
collect his Royalties, did not receive an accounting of the receipt and disbursement of his
Royalties from Defendant Goldstein, and did not receive the benefit of his bargain with
Defendant Goldstein and Defendant Even St. From 1989 through 2009 Sly Stone did not
receive an accounting of the Royalties due and/or payable to him from the companies collecting
the Royalties on his behalf (collectively the “Royalty Collecting Companies,” defined infra).
Until 2007 Sly Stene survived on intermittent payments made to, or for the benefit of, Sly
Stone by Defendant Goldstein or from his Music Companies (collectively the “Music
Companies,” defined infra).

From approximately 1999 to the present Defendant Goldstein and the Defendant
Goldstein Collaborators engaged in a scheme that allowed them to borrow money from
Defendant Mercantile National Bank secured by Sly Stone’s future Royalties. With all of Sly
Stone's cusrent Royalties and future Royalties collected by Defendant Goldstein through his
Music Companies, Defendant Goldstein did not need Sly Stone anymore.

In 2008 Defendant Goldstein told Sly Stone neither he nor the Music Companies could
advance Sly Stone any more money. However, the Defendant Goldstein Collaborators, without
the authority or permission of Sly Stone, have received, borrowed, and continue to receive
millions of dollars of, or derived from, the Royalties.

Through on-going false misrepresentations to Sly Stone that there were little or no
Royalties payable to Sly Stone when, in fact, there were substantial Royalties payable to him,
Defendant Goldstein and his common law wife Defendant Claire Levine ("Levine") used
diverted, converted or misappropriated Royalties to allow them to accumulate approximately
eighty million dollars ($80,000,000) of assets, leaving Sly Stone to live hand to mouth, at times

homeless and dependant on social security payments. Most of the Royalties were diverted to,
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converted by, or misappropriated by, Defendant Goldstein and Defendant Levine through a
complicated scheme and a myriad of companies used to purchase and/or hold real property.
Legal title to the real property was, and is, held in the names of several domestic and foreign
trusts, a limited liability company, aﬁd an off-shore corporation. However, all such entities are
owned and/or controlled by Defendant Goldstein and/or Defendant Levine.

Sly Stone seeks, monetary damages, including punitive damages, rescission, restitution
and declaratory relief, an accounting, and imposition of a constructive trust for breach of
contract, breach of implied covenant of good faith and fair dealing, breach of fiduciary duty,
fraud, constructive fraud, conversion, money had and received, fraudulent transfer, and unfair
business practices committed by, and for the unjust enrichment of, the Defendant Goldstein
Collaborators (defined infra).

Sly Stone seeks compensatory damages from Defendant BMI (defined infra),
Defendant Warner/Chappell (defined infra), Defendant Wamer-Tamerlane (defined infra),
Defendant Sony Music (defined infra), and Defendant SoundExchange (defined infra).

Sly Stone also seeks an accounting from each, and declaratory relief against all
defendants as to the parties' right and entitlement to past and future payment of Royalties.

To the extent the Defendant Goldstein Collaborators (defined infra) utilized
corporations, trusts or other entities for the purpose of enabling the individual defendants to
commit fraud or other torts, Sly Stone seeks to pierce the corporate veil of such entities to hold
the individual defendant perpetrators personally liable.

Co-plaintiff Xen Roberts (“Roberts”), a former manager of Sly Stone, is a victim of
fraud and identity theft. Without Roberts’ authority, permission or knowledge, several of the
defendants, including Defendant Goldstein and Defendant Even St., pretended to be successors-
in-interest to Roberts” wholly-owned corporation named Majoken Inc., which was registered in
New York in 1975 and registered to do business in California in 1982 as Majoken, Inc.
(collectively “Roberts Majoken”), Plaintiff Roberts' reputation in the music business has been

harmed by the association of his company with Defendant Goldstein’s company.
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In the 1970s Sly Stone assigned his Royalties from Defendant Broadcast Music, Inc.
(“BMI") to Roberts Majoken to secure loans from Roberts Majoken to Sly Stone. Roberts
Majoken was dissolved in 1991, With knowledge of the prior assignment to Roberts Majoken,
the Defendant Goldstein Collaborators formed a new corporation named Majoken, Inc. which
was registered in New York in 1996 (* Goldstein Majoken™) and used it to defraud Sly Stone of
millions of dollars in Royalties due and payable to him from Defendant BMI. The Defendant
Goldstein Collaborators used Defendant Goldstein Majoken to defraud Mercantile National
Bank, the predecessor-in-interest to Defendant First California Bank, of millions of dollars by
obtaining loans from Defendant Mercantile National Bank secured by assignments of future
Royalties due and payable to Sly Stone from Defendant BMIL

Roberts® claims are limited to actual and constructive fraud committed by the Defendant
Goldstein Collaborators (defined infia).

Roberts seeks compensatory and punitive damages from the Defendant Goldstein
Collaborators (defined infi-a).

Roberts requests the Court adjudicate and declare that Defendant Even St. and its
shareholders, officers, and directors never had any ownership, interest, or rights in, or o,

Roberts Majoken.

PARTIES

1. Plaintiff Sly Stone is a resident of Los Angeles County, State of California. Sly
Stone was a musical prodigy from a young age, proficient at the keyboard by the age of seven
and mastering the guitar, bass, and drums by the age of eleven. He became famous for his
musical compositions performed by him as Sly and The Family Stone. Sly Stone is a prolific
songwriter who has written and composed hundreds of songs throughout his career, with over
300 songs registered with Defendant BMIL A number of these songs became Top 40 hits.

2. Plaintiff KEN ROBERTS (“Roberts™) is, and at all relevant times has been, a

resident of Los Angeles County, State of California.
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3. Plaintiffs are informed and believe, and thereon allege Defendant GERALD
GOLDSTEIN, aka JERRY GOLDSTEIN (“Goldstein™), is, and at all times herein mentioned
was, an individual residing in Los Angeles County, State of California. Plaintiffs are further
informed and believe, and thereon allege Defendant Goldstein owns and controls Defendant
EVEN ST. PRODUCTIONS LTD. (f/k/a Stone Fire Productions Ltd.), JERRY GOLDSTEIN
MUSIC, INC., MAJOKEN INC., MAJOKEN, INC, and AUDIO VISUAL
ENTERTAINMENT, INC., dba AVENUE RECORDS, dba AVENUE MUSIC GROUP
(collectively the “Music Companies™). Plaintiffs are further informed and believe, and thereon
allege, that Defendant Goldstein is, and at all relevant times herein mentioned was, a settlor, a
beneficiary and a co-trustee of Defendant AMADEUS TRUST, the settlor, sole beneficiary and
a trustee of Defendant GERALD GOLDSTEIN REVOCABLE TRUST, the managing member
of Defendant AMADEUS CAPITAL INVESTORS, LLC, the managing member of Defendant
AMADEUS B, LLC, and founder and co-owner of Defendant AVITTA PROPERTIES
LIMITED.

4, . Sly Stone is informed and believes, and thereon alleges Defendant CLAIRE
LEVINE, also known as CLAIRE GOLDSTEIN, (“Leving”) is, and at all times herein
mentioned was, an individual who is a resident of Los Angeles County, State of California. Sly
Stone is informed and believes, and thereon further alleges Defendant Levine was at all
relevant times a settlor, a beneficiary and a co-trustee of Defendant AMADEUS TRUST, a
managing member of Defendant AMADEUS CAPITAL INVESTORS, LLC, a managing
member of Defendant AMADEUS B, LLC, and a founder and co-owner of Defendant
AVITTA PROPERTIES LIMITED. Defendant Levine has represented that she is an owner,
shareholder and officer of the Defendant Music Companies and considers them her joint assets
with her common law husband, Defendant Goldstein. Sly Stone is informed and believes, and
thereon further alleges, Defendant Levine has been Defendant Goldstein’s common law wife
and business partner for over twenty-three (23) years in the Music Companies.

| 5. Sly Stone is informed and believes, and thereon alleges Defendant JACLYN

LEVINE (9. Levine) is, and at all times herein mentioned was, an individual residing in the
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County of Los Angeles, State of California who is the daughter of Defendant Levine and was
the recipient of property, hereinafter described, purchased with funds unlawfully converted or
misappropriated from Sly Stone through the tortious acts hereinafter alleged.

6. Plaintiffs are informed and believe, and thereon allege that Defendant
STEPHEN TOPLEY (“Defendant Topley”) is an individual residing in the State of Hawaii and
is, and at all times herein mentioned was, an officer and director of the Defendant EVEN ST.
PRODUCTIONS LTD.

7. Plaintiffs are informed and believe, and thereon allege that Defendant GLENN
STONE is an individual residing in the State of New York and is, and at all times herein
mentioned was, an officer and director of Defendant EVEN ST. PRODUCTIONS LTD.

8. Plaintiffs are informed and believe, and thereon allege Defendant ELVA
HACKNEY (“Hackney”) is, and at all times herein mentioned was, an individual residing
and/or doing business in the County of Los Angeles, State of California. Plaintiffs are
informed and believe, and thereon further allege from approximately 1997 to 2003 Defendant
Hackney worked at Defendant MERCANTILE NATIONAL BANK, the predecessor-in-
interest to Defendant FIRST CALIFORNIA BANK. In approximately 2003 Defendant
Hackney became the financial consultant to Defendant Music Companies both individually,
and through her wholly-owned corporation, Defendant COLUMBIA STREET, INC.

9. Plaintiffs are informed and believe, and thereon allege Defendant COLUMBIA
STREET, INC. is, and at all times herein mentioned was, a corporation duly organized and
existing under the laws of the State of California, and is, and at all times herein mentioned was,
doing business in the County of Los Angeles, State of California.

10.  Plaintiffs are informed and believe, and thereon allege Defendant EVEN ST.
PRODUCTIONS LTD. (“Bven St.”), formerly known as STONE FIRE PRODUCTIONS LTD.
(“Stone Fire”) from approximately January 26, 1989 until April 12, 1989, is, and at all times
herein mentioned was, a corporation duly organized and existing under the laws of the State of
New York, with a principal place of business in Los Angeles County, State of California,

Plaintiffs are informed and believe, and thereon further allege Defendant Goldstein, Defendant
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Glenn Stone, and Defendant Topley, and each of them, are and at all relevant times herein
mentioned were, officers and directors of Defendant Even St. Plaintiffs are informed and
believe, and thereon allege that Defendant Even St.’s source of revenues is, and at all times
herein mentioned was, Royalties due and payable to Sly Stone, specifically a) Royalties from
Defendant SONY MUSIC ENTERTAINMENT for the exploitation of Sly and The Family
Stone’s master recordings, b) Royalties from Defendants WARNER/CHAPPELL MUSIC,
INC. and/or Defendant WARNER-TAMERLANE PUBLISHING CORP. as administrators for
MiJAC Music for the exploitation of Sly Stone’s musical compositions, and ¢) Royalties from
Defendant SOUNDEXCHANGE, INC. for the exploitation of Sly Stone’s digital
performances. Sly Stone is informed and believes, and thereon alleges that there are additional
Royalties due and payable to Sly Stone arising from his musical compositions and the
exploitation of Sly and The Family Stone master recordings that were paid to the Defendant
Music Companies, Sly Stone will seek leave of the Cowrt to amend this Complaint to allege the
sources of the Royalties and the Royalties which have been paid to the Defendant Music
Companies when such facts are ascertained through discovery in this action.

11.  Plaintiffs are informed and believe, and thereon allege Defendant MAJOKEN,
INC. (*Goldstein Majoken”) (to be distinguished from Roberts Majoken) is, and at all relevant
times herein mentioned since in or about April 1996 was, a corporation duly organized and
existing under the laws of the State of New York, and is, and at all relevant times herein
mentioned was, doing business in the County of Los Angeles, State of California. Defendant
Goldstein Majoken was registered in New York on July 30, 1996 by Defendant Glenn Stone
acting in his capacity as an officer and director of Defendant Even St.

12.  Plaintiffs are informed and believe, and thereon allege Defendant Goldstein
Majoken is a wholly-owned subsidiary of Defendant Even St., and Defendant Goldstein at all
relevant times has been the President and Chief Executive Officer of Defendant Goldstein
Majoken and has overseen the day to day operations of Defendant Goldstein Majoken. On
August 5, 1996 Defendant Glenn Stone wrote a letter on Defendant Even St. letterhead to

Defendant BMI, fraudulently misrepresenting to Defendant BMI “[a]t all times relevant to
9

FIRST AMENDED COMPLAINT




Sylvester Stewart BMI's public performance royalties, Mr. Stewart rendered songwriter
services to Majoken, Inc.” with the intent and the effect of convincing Defendant BMI,
Defendant Goldstein Majoken was Roberts Majoken and all Royalties due and payable to Sly
Stone by Defendant BMI were now payable to Defendant Goldstein Majoken.

13.  Plaintiffs are informed and believe, and thereon allege Defendant JERRY
GOLDSTEIN MUSIC, INC. (“Goldstein Music”) is, and at all times herein mentioned was, a
corporation duly organized and existing under the laws of the State of California, with its
principal place of business located in Los Angeles County, State of California.

14, Plaintiffs are informed and believe, and thereon allege Defendant AUDIO
VISUAL ENTERTAINMENT, INC., d/b/a AVENUE RECORDS, d/b/a AVENUE MUSIC
GROUP (“Avenue Records™) is, and at all times herein mentioned was, a corporation duly
organized and existing under the laws of the State of California, and is, and at all times herein
mentioned was, doing business in the County of Los Angeles, State of Califomia.

15.  Sly Stone is informed and believes, and thereon alleges Defendant GERALD
GOLDSTEIN REVOCABLE TRUST dated November 6, 1998 (“Goldstein Trust”), sued
herein through its trustee, is, and at all times since on or about November 6, 1998 was, an
express revocable living trust declared and established on November 6, 1998 by Defendant
Goldstein, who is the sole settlor, trustee, and beneficiary, Sly Stone is informed and believes,
and thereon further alleges Defendant Goldstein Trust was formed in, and under the laws of,
the State of California,

16.  Sly Stone i{s informed and believes, and thereon alleges Defendant AMADEUS
TRUST, dated January 24, 2000 (*Amadeus Trust”), sued herein through its trustees, is, and at
all times herein mentioned since January 24, 2000 was, an express revocable living trust
declared and established on January 24, 2000 by co-settlors Defendant Goldstein and
Defendant Levine, who are also the co-trustees and co-beneficiaries. Sly Stone is informed and
believes, and thercon further alleges Defendant Amadeus Trust was formed in, and under the
laws of, the State of California. Sly Stone is informed and believes, and thereon further alleges

Defendant Amadeus Trust is and/or was holding real property acquired with Royalties
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unlawfully converted or misappropriated from Sly Stone. Sly Stone is informed and believes,
and thereon further atleges that on or about September 15, 2008 Defendant Levine sent a letter
to Defendant Goldstein expressly revoking the Defendant Amadeus Trust, but any and all real
property held under the name of “Amadeus Trust” at that time is still recorded and held under
that name.

17.  Sly Stone is informed and believes, and thereon alleges Defendant AMADEUS
CAPITAL INVESTORS, LLC (“Amadeus Capital”) is, and at all times herein mentioned was,
a limited lability company duly organized and existing under the laws of the State of
California, and is, and at all times herein mentioned was, maintaining an office and doing
business in Los Angeles County, State of California. Sly Stone is informed and believes, and
thereon further alleges that Defendant Goldstein is, and af all relevant times herein mentioned
was, the managing member of Defendant Amadeus Capital.

18.  Sly Stone is informed and believes, and thereon alleges Defendant AMADEUS
B, LLC (“Amadeus B”) is, and at all times herein mentioned was, a limited liability company 1
duly organized and existing under the laws of the State of New York with its principal place of
business in Los Angeles County, State of California. Sly Stone is informed and believes, and
thereon alleges that Defendant Amadeus B is wholly owned by, and was formed and managed
and operated by, Defendant Goldstein and Defendant Levine, and each of them. Sly Stone is
informed and believes, and thereon further alleges the sole purpose of Defendant Amadeus B
was to hold real property on behalf of Defendant Goldstein and Defendant Levine, and such
real property was paid for, in whole, or in part, with Sly Stone Royalties wrongfully diverted,
converted, or misappropriated, and the product of actual and constructive fraud perpetrated
upon Sly Stone, as hereinafter more specifically alleged.

19, Sly Stone is informed and believes, and thereon alleges Defendant AVITTA
PROPERTIES LIMITED (“Avitta Properties”) is, and at all times herein mentioned was, a
British Virgin Islands corporation, formed and held solely by Defendant Goldstein and
Defendant Levine, with its principal place of business in Los Angeles County, State of

California. Sly Stone is informed and believes, and thereon further alleges its sole purpose was
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to hold a real property purchased with Sly Stone Royalties wrongfully diverted, converted, or
misappropriated, and the product of actval and constructive fraud perpetrated upon Sly Stone,
as hereinafter more specifically alleged.

20,  Plaintiffs are informed and believe, and thereon allege Defendant FIRST
CALIFORNIA BANK (“FCB Bancorp”) is, and at all times herein mentioned was, a California
banking corporation, which is a successor-in-interest to MERCANTILE NATIONAL BANK, a
federally chartered bank whose assets and Habilities were acquired by Defendant FCB Bancorp
on or about May 2007, and that Defendant FCB Bancorp is, and at all times herein mentioned
was, doing business in the County of Los Angeles, State of California.

21.  Plaintiffs are informed and believe, and therecon allege Defendant
BROADCAST MUSIC, INC. (“BMI") is, and at all times herein mentioned was, a corporation
duly organized and existing under the laws of the State of New York, and is, and at all {imes
herein mentioned was, doing, and authorized to do, business in the County of Los Angeles,
State of California.

22.  Sly Stone is informed and believes, and thereon alleges Defendant SONY
MUSIC ENTERTAINMENT (“Sony Music”) is, and at all times herein mentioned was, a
corporation duly organized and existing under the laws of the State of Delaware, with its
principal place of business in the County of Los Angeles, State of California.

23. Sly Stone is informed and believes, and thereon alleges Defendant
WARNER/CHAPPELL MUSIC, INC. (“Warner/Chappell”) is, and at all times herein
mentioned was, a corporation duly organized and existing under the laws of the State of
California, and is, and at all times herein mentioned was, authorized to do, and is doing
business, in the County of Los Angeles, State of California.

24,  Sly Stone is informed and believes, and thereon alleges Defendant WARNER-
TAMERLANE PUBLISHING CORP. (“Warner-Tamerlane”) is, and at all times herein
mentioned was, a corporation duly organized and existing under the laws of the State of
California, and is, and at all times herein mentioned was, maintaining offices in the County of
Los Angeles, State of California.
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25.  Sly Stone is informed and believes, and thereon alleges Defendant
SOUNDEXCHANGE, INC. (“SoundExchange”) is and at all times herein mentioned was, a
corporation duly organized and existing under the laws of the State of Delaware, doing
business in the County of Los Angeles, State of California.

26.  Sly Stone does not know the names or true capacities of All Persons Unknown
Claiming Any Legal or Equitable Right, Title, Estate, Lien, or Interest in the Property
Described in the Complaint Adverse to Sly Stone’s Property Interests or any persons or entities
who aided and abetted or collaborated with any of the named defendants herein in committing
the tortious acts herein alleged and Does 1 through 100, inclusive, and therefore sues these
Defendants by fictitious name (the “Fictitious Defendants™), The Fictitious Defendants are in
some manner liable to Sly Stone, or claim some right, title, or interest in the Royalties. Sly
Stone will amend this complaint to allege the true names, interests, rights, and capacities of the
Fictitious Defendants when ascertained.

217. Plaintiffs are informed and believe, and thereon allege that Defendant Goldstein,
Defendant Amadeus Trust, Defendant Goldstein Trust, Defendant Amadeus Capital, Defendant
Amadeus B, Defendant Avitta Properties, each and every one of the Defendant Music
Compam’es, Defendant Levine, Defendant Topley, Defendant Glenn Stone, Defendant
Hackney, and Defendant Columbia Street, Inc.,, and Fictitious Defendants (collectively the
“Goldstein Collaborators™), and each of them, is, and at all times herein mentioned was, the
agent, employer, partner, joint venturer, alter ego, affiliate and co-conspirator of each other and
in doing the things herein alleged were acting within the course and scope of such relationships.

28.  Plaintiffs are informed and believe, and thereon allege that the Defendant
Goldstein Collaborators, and each of them, aided and abetted, ratified the conduct of,
knowingly acquiesced in, acted with the consent and permission of, approved and accepted the
benefits of the acts of each other defendant as herein alleged with full knowledge of the nature
and effect of such acts.

29.  Plaintiffs are informed and believe, and thereon allege that as to each of the
Defendant Goldstein Collaborators which were business entities of any kind, the ratification
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was by its or their managing agents, officers, directors, partners and managing members, and
pursuant to a fixed company policies of each of said ratifying entity.

30.  Plaintiffs are further informed and believe, and thereon allege that Defendant
BMI aided and abetted Defendant Goldstein Collaborators to acquire Royalties from Defendant
BMI, breached their agreement with Sly Stone and converted the Royalties, Plaintiffs are
informed and believe, and thereon allege the tortious acts of the Defendant BMI were ratified
by its managing agents, officers and/or directors.

31.  Plaintiffs are informed and believe, and thereon allege the Defendant Music
Companies, Defendant Ammadeus Trust, Defendant Goldstein Trust, Defendant Amadeus
Capital, Defendant Amadeus B, Defendant Avitta Properties and all corporate Fictitious
Defendants (collectively referred to as the “Goldstein Entity Defendants™) are merely alter egos
of each other, Defendant Goldstein and Defendant Levine, Plaintiffs will seek leave of Court
to amend this Complaint to allege the ownership interests of shares of, membership or other
interests in the Goldstein Entity Defendants among such entities and as between Goldstein
Entity Defendants and Defendant Goldstein and Defendant Levine.

32, Plaintiffs are informed and believe, and thereon sallege that Defendant Goldstein
and Defendant Levine, and Fictitious Defendants, are, and at all times herein mentioned were,
shareholders and/or owners of the Goldstein Entity Defendants, and each of them.

33.  Plaintiffs ere informed and believe and thereon allege that the precise ownership
of, and relationship among Defendant Goldstein and Defendant Levine, the Goldstein Entity
Defendants, and the Fictitious Defendants, are known to said Defendants, and each of them.

34, Plaintiffs are further informed and believe, and thereon allege there exists, and at
all times herein mentioned existed, a unity of interest and ownership among Defendant
Goldstein, Defendant Levine, the Goldstein Entity Defendants, Fictitious Defendants, and each
of them, such that any individuality and scparateness between said owners/shareholders and the
Goldstein Entity Defendants did and does not exist.

35.  Plaintiffs are further informed and believe, and thereon allege the Goldstein

Entity Defendants are mere shells and shams without adequate capital, assets, stock or
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stockholders; that corporate formalities were not duly complied with -- directors, members and
shareholders’ meetings were not held, records and minutes were not maintained, and shares
were not duly issued in compliance with law; that assets of the Goldstein Entity Defendants
were transferred to their shareholders, members and/or owners without adequate consideration,
that monies were drawn from the bank accounts of the Goldstein Entity Defendants by their
members and/or owners and/or shareholders for their personal use; and that the affairs of the
members, owners and/or shareholders have been intermingled with the financial affairs of the
Goldstein Entity Defendants, and each of them, The Goldstein Entity Defendants, and each of
them, were mere shells, instrumentalities and conduits through which the members,
shareholders and/or owners carried on their business, exercising complete control of and
dominion over such business to such an extent that any individuality or separateness of the
Goldstein Entity Defendants from the members, shareholders and/or owners does not, and at all
times herein mentioned, did not, exist.

36.  Plaintiffs are informed and believe, and thereon allege that the Goldstein Entity
Defendants, and each of them, were, at all times herein mentioned, undercapitalized such that
their assets and capital were not sufficient to meet their anticipated and expected debts as
would be 1'easdl1ably expected to be incurred based on the type of business said Goldstein entity
Defendants were conducting. |

37.  Plaintiffs are informed and believe, and thereon allege that the Goldstein Entity
Defendants are, and at all times herein mentioned were, wholly controlled, dominated and
operated by Defendant Goldstein and Defendant Levine as their individual businesses; that the
Goldstein Entity Defendants were established and/or used for the purpose of defrauding Sly
Stone out of Royalties due and payable to him; that the further purpose of the Goldstein Entity
Defendants was to hide or shelter from Sly Stone and divert, convert or misappropriate the
Royalties due and payable to Sly Stone; that the monies and assets of the Goldstein Entity
Defendants have been completely intermingled and transferved back and forth without adequate

consideration; and with which corporate formalities have not been complied.
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38.  Plaintiffs are informed and believe, and thereon allege that to recognize the
Goldstein Entity Defendants as distinct from one another and from Defendant Goldstein and
Defendant Levine would sanction a fraud and promote injustice in that these entities were used
by Defendant Goldstein and Defendant Levine to place assets in said entities making Defendant
Goldstein’s and Defendant Levine’s money and/or other assets unavailable to creditors, such as
Sly Stone, and these entities were used to divert, misappropriate, convert conceal, hide and
dispose of assets and property belonging to Sly Stone.

39.  Eachand every reference to “Defendants” in this complaint is intended and shall
be deemed and construed to refer to all Defendants, named and unnamed, including the

Fictitious Defendants, against whom a cause of action is brought.

JURISDICTION AND VENUE

40.  The Court has personal jurisdiction over the Defendants because they are
residents of and/or doing business in the State of California and/or are officers or directors at all
relevant times of companies doing business in the State of California.

41, Venue is proper in this county in accordance with Section 395(a) of the
California Code of Civil Procedure because the Defendants, or some of them, reside and do
business the County of Los Angeles, State of California, and the acts and transactions

hereinafter alleged, occurred in the County of Los Angeles, State of Califoria,

TOLLING OF STATUTE OF LIMITATIONS

42, Any and all applicable statutes of limitation have been tolled by Defendants’
continuing, knowing, and active concealment of the material facts alleged herein. Despite
exercising reasonable diligence, Plaintiffs could not have discovered, did not discover and were
prevented from discovering the wrongdoing complained of herein.

43, In the alternative, Defendants should be estopped from relying on any statute of
limitation, All Defendants, except Defendant J Levine and Defendant Columbia Street Inc.,

owed Sly Stone an affirmative duty of full and fair disclosure, a duty to pay any Royalties
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collected, or received by them, to Sly Stone and provide an accounting thereof, but knowingly
failed and continue to fail and/or refuse to honor and discharge such duties.

44,  In the further alternative, all applicable statute of limitations are tolled because
Sly Stone was in a fiduciary relationship with Defendant Goldstein and the Defendant Music
Companies, and Sly Stone was particularly vulnerable because he was unsophisticated in
business and relied upon Defendant Goldstein to handle his business and personal financial
affairs. See Parson v. Tickner (2™ Dist. 1995) 31 Cal.App.4th 1513, 1526 (finding claims were
not time barred even though they were delayed by nineteen (19) years based on a fiduciary

relationship between musician, composer Graham Parson and his manager).

GENERAL FACTUAL ALLEGATIONS

Sly and the Family Stone

45, At age 22 Sly Stone signed a recording contract with Epic Records, a division of
CBS. Shortly thereafter, Sly Stone and liis band Sly and The Family Stone were launched into
stardom. The socially progressive group featured racially diverse male and female musicians
who created a fusion of soul, funk, rock and rhythm and blues. In its heyday during the late
1960s and early 1970s the band was intemationally renowned, at one time playing to 400,000
people at the 1969 Woodstock concert along with Janis Joplin, The Who, Jimi Hendrix, and
Santana, Sly Stone’s songs Dance to the Music (1968), Everyday People (1969), Hot Fun in
the Summertime (1969), and Thank You (falettinme be mice elf agin) (1970) were all at the top
of the Top 40 charts. Afler releasing eleven albums between 1967 and 1982 through Epic
Records (1967-1976) and Warner Brothers (1979-1982), Sly and The Family Stone were
inducted into the Rock and Roll Hall of Fame in 1993, Sly Stone's musical compositions
continue to be popular to this day. Named one of the most influential artists of all time by
Rolling Stone Magazine, Sly Stone is credited as an influence to musical artists such as Michael
Jackson, Madonna, and Prince. His songs have been covered by the Beach Boys, Aretha
Franklin, Dave Mathews, Ike and Tina Turner, Gladys Knight, Barry White, Duran Duran,
Maroon 5, and The Red Hot Chili Peppers among others. Sly and The Family Stone's hits have
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been used in major motions pictures including, but not limited to, Seven Pounds (2008), Shrek
the Third (2007), Night at the Museum (2006), Stealth (2005), Scooby Doo (2004), A Knight's
Tale (2001), and featured in Shrek (2001). Sly Stone's musical compositions and remixes of
those compositions continue to be played on the radio, in pubs and clubs, on television, and in
the cinema.

Sly Stone’s Financial Affairs

46.  Sly Stone’ became a public performer in his youth and had no education or
experience in business, money management or finance. Sly Stone has always been and is
dependent on his managers, lawyers and advisors to handle his personal and financial affairs.

47. As was common in the entertainment industry in the late 1960s and early 1970s,
Sly Stone developed problems with substance use and abuse, which ultimately resulted in a
lifelong addiction to cocaine and sedatives. As a result of the effect of these addictions Sly
Stone was particularly susceptible to the duress and undue influence of Defendant Goldstein,
Defendant Topley and Defendant Glenn Stone.

Royalties

48.  Organizations which collected and dispersed Royalties include the following -

a. Defendant Sony Music

CBS’ label Epic Records signed Sly Stone and his band, Sly and The Family Stone, in
approximately 1967, EBpic Records was acquired by Defendant Sony Music in approximately
January 1988, Sly Stone is informed and believes, and thereon alleges, from 1989 to present
Defendant Goldstein, with the aid of the Defendant Goldstein Collaborators, diverted,
converted, or misappropriated, Royalties received by them from Defendant Sony Music for the
personal benefit of Defendant Goldstein, Defendant Levine, Defendant Glenn Stone, and
Fictitious Defendants.

b. Defendant BMI

Sly Stone first signed an agreement with Defendant BMI in approximately 1964
whereby he granted Defendant BMI the right to collect Royalties on his behalf. This agreement

was amended and extended numerous times through 1979. The last agreement Sly Stone signed
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with Defendant BMI was dated March 19, 1979 (the “BMI Agreement”), a true and correct
copy of this agreement is attached hereto and marked Exhibit “1.” The BMI Agreement was
amended once in 1979. The BMI Agreement has been automatically extended thirteen times for
two year terms since 1979 without Defendant BMI ever communicating with Sly Stone.

Pursuant to paragraph 6 of the BMI Agreement, Defendant BMI agreed to pay Sly
Stone all Royalties collected by them on his behalf after the deduction of Defendant BMI's
handling charges and fees.

Pursuant to paragraph 7 of the BMI Agreement, Defendant BMI agreed to furnish
statements to Sly Stone at least twice a year accompanied by payment to Sly Stone of the
Royalties collected by Defendant BMI subject to all proper deductions for advances, In
violation of the provisions of paragraph 7 of the BMI Agreement, for over twenty years
Defendant BMI has failed to provide the statements specified therein to Sly Stone.

Plaintiffs are informed and believe, and thereon allege, from 1980 thmugh. at least 1984
Defendant BMI paid all net Royalties due to Sly Stone to the IRS and/or to the State of
California Franchise Tax Board (“FTB").

Plaintiffs are informed and believe, and thereon allege, from 1985 through 1996

Defendant BMI, without Sly Stone’s knowledge or consent, sent checks for all Royalties to Sly

Stone at an address unknown to him in Woodland Hills, State of California.

Plaintiffs are informed and believe, and thereon allege from and including 1996 to 2009
Defendant BMI in breach of their contractual and fiduciary duties to, and without the
knowledge or informed consent of, Sly Stone paid the Royalties to Defendant Goldstein
Majoken.

Sly Stone is informed and believes, and thereon alleges, and Defendant Goldstein
Collaborators in breach of their contractual and fiduciary obligations to Sly Stone diverted,
converted, or misappropriated Royalties received by them from Defendant BMI for the
personal benefit of Defendant Goldstein and Defendant Levine, Defendant Glenn Stone, and
Fictitious Defendants,

¢. Defendants Warner/Chappell and/or Warner-Tamerlane
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In or about 1982, Sly Stone sold the publishing catalogue for most of his musical
compositions (the “Stone Catalogue”) to Michael Jackson’s record company MiJAC Music,
Sly Stone retained the songwriter's share of the Royalties, The Stone Catalogue includes many
of Sly Stone’s most famous songs, such as Dance to the Music, Everyday People and Family
Affair, Sly Stone is informed and believes, and thereon alleges, Defendants Warner/Chappell
and/or Warner-Tamerlane currently administer(s) and collect(s) royalties for the Stone
Catalogue under a music publishing administration agreement with MiJAC Music,

Sly Stone is informed and believes and thereon alleges Defendant Wamner/Chappell and
Defendant Warner-Tamerlane, in breach of their fiduciary duties to, and without the knowledge
and informed consent of, Sly Stone, paid Sly Stone's Royalties to the Defendant Music
Companies. Sly Stone is informed and believes, and thereon alleges, from 1989 to present the
Defendant Goldstein Collaborators diverted, converted or misappropriated Royalties received
by them from Defendants Warner/Chappell and/or Wamer-Tamerlane for the personal benefit
of Defendant Goldstein, Defendant Levine, Defendant Glern Stone, and Fictitious Defendants.

d. Defendant SoundExchange.

Defendant SoundExchange was designated by the United States Copyright office to
collect artists’ digital performance royalties on behalf of the artist. Sly Stone is informed and
believes, and thereon alleges, Defendant Even St, and/or another Defendant Music Company
has/have collected Royalties from Defendant SoundExchange allegedly on Sly Stone’s behalf,

Sly Stone is informed ‘and believes, and thereon alleges Defendant Goldstein
Collaborators in breach of their contractual and fiduciary duties to, and without the knowledge
or informed consent of, Sly Stone diverted, converted, or misappropriated Royalties received
by them from Defendant SoundExchange for the personal benefit of Defendant Goldstein,
Defendant Levine, Defendant Glenn Stone, and Fictitious Defendants.

e. Other Royalties

Sly Stone is informed and believes, and thereon alleges other Royalties have been

collected, and are due and payable to, Sly Stone from royalty collection organizations other

than the named Defendants.
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Roberts Majoken

49,  On multiple occasions between 1975 and 1982, Sly Stone received loans from
Roberts, who was Sly Stone's personal and professional manager and financial advisor during
that time. To facilitate repayment of these loans, in 1976 Sly Stone assigned to Roberts and/or
Ken Roberts Enterprises, Inc., an entity wholly owned and/or controlled by Roberts, as a
judgment creditor, any and all Royalties due and payable by Defendant BMI to Sly Stone,
Roberts and Sly Stone agreed the Royalties assigned to Roberts would not exceed the amount
of the loans and interest thereon due from Sly Stone to Roberts. The loans have been repaid by
Sly Stone,

50. Roberts Majoken was formed in New York on October 7, 1975. Roberts
Majoken was wholly owned and controlled by Roberts, On May 20, 1982 Roberts registered
Roberts Majoken with the California Secretary of State as a foreign corporation (“Roberts
Majoken-California”). In California, a stenographer's error caused the company to be
registered as Majoken, Inc. with a comma before "Inc." whereas the New York registration was
for Majoken Inc. without a comma before "Inc." Roberts Majoken was dissolved by the New
York Secretary of State in 1991, Roberts Majoken-California’s status to do business in
California was also “forfeited” in 1991,

51.  For the year 1979 Defendant BMI issued checks for Royalties payable to
“Majoken, Inc. for a/c of Sylvester Stewart” in the total amount of thirty thousand dollars
($30,000). No other Royalties were ever paid by Defendant BMI to Roberts Majoken.

52.  Nineteen (19) years later, on February 23, 1996 Defendant BMI began sending
checks to Majoken, Inc. care of Defendant Even St. for Royalties due commencing with the
second gquarter 1995 Royalties.

Sly Stone’s Dealings with Defendant Even St.

a. Contacts with Defendant Goldstein
53.  Sly Stone first met Defendant Goldstein socially in the late 1960s. By 1989 the
two had known each other for over twenty years. Based upon their long relationship Sly Stone

trusted Defendant Goldstein and Defendant Goldstein’s representation to Sly Stone that he
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would protect Sly Stone’s financial interests, including the collection of his Royalties, and
assist Sly Stone’s career if Sly Stone would hire Defendant Goldstein to be his personal and
professional business manager and financial advisor.

54, As of 1989 Sly Stone believed, and thereon alleges Defendant Goldstein had
special knovx}lcdge and skills regarding financial management and the business of music, skills
which Sly Stone did not have. Sly Stone is informed and believes, and thereon further alleges
that as of 1089 Defendant Goldstein had been involved in the music business for approximately
twenty years, had produced several hit songs for the band WAR, and had produced a number of
other hit songs including Hang on Sloopy, My Boyfiiend’s Back, I Want Candy, and Slipping
into Darkness.

55. At all times herein mentioned, Sly Stone reposed trust and confidence in
Defendant Goldstein, and Defendant Goldstein voluntarily accepted such trust and confidence
of Sly Stone, and because Defendant Goldstein represented he would and agreed to be Sly
Stone’s personal and business manager, provide Sly Stone with financial advice, and manage
and take care of all Sly Stone’s pessonal and professional financial interests; Defendant
Goldstein owed Sly Stone a fiduciary duty.

56.  Defendant Goldstein knew or should have known that in 1988 and 1939 Sly
Stone was particularly vulnerable to duress and undue influence because his drug addiction had
led him to legal trouble. His Royalties had been levied. He had no record deal. Consequently
Sly Stone had no income with which to support himself.

57. In December 1988 Defendant Goldstein, through his company, Defendant
Goldstein Music, made loans to Sly Stone in amounts ranging from one hundred dollars ($100)
to seven hundred dollars ($700) to pay for Sly Stone’s living expenses, food and drugs,
including cocaine, Defendant Goldstein made approximately thirty (30) loans in the span of
two and a half months from December 11, 1988 through February 23, 1989, During that time
Defendant Goldstein and Defendant Glenn Stone gave Sly Stone cocaine on several occasions,

Sly Stone believes, and therson alleges Defendant Goldstein knew at the time Defendant
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Goldstein made the loans to Sly Stone that Sly Stone was using at least a portion of Defendant
Goldstein’s money to support his highly addictive cocaine drug habit.

58.  Near the end of February 1989 Defendant Goldstein informed Sly Stone that
unless and until Sly Stone signed an agreement with Defendant Goldstein or a Defendant
Goldstein-controlled entity to act as Sly Stone’s manager of all of Sly Stone’s personal and
professional financial interests, Defendant Goldstein would not give Sly Stone any more
cocaine or loan Sly Stone any more money. Sly Stone had little or no bargaining power
because he was addicted to cocaine and sedatives, was a fugitive, had no money available to
him and believed no Royalties were payable to him at that time.

b. Defendant Stone Fire / Even St.

59,  On or about February 27, 1989, Defendant Goldstein refused to lend Sly Stone
any more money unless and until Sly Stone signed a document entitled “Bmployment
Agreement” which Defendent Goldstein handed to him in the presence of Defendant Topley
and Defendant Glenn Stone, Defendant Goldstein’s and Defendant Music Company’s lawyer.
Sly Stone did not draft any part of the document, Sly Stone did not have an attorney who
represented his interests review the document. When he asked what the document was, he was
told by Defendant Topley, Defendant Goldstein and Defendant Glenn Stone it was an
management agreement which would allow Defendant Goldstein and Defendant Even 8t,, then
known as Stone Fire (hercinafter referred to as Defendant Even St.), to provide financial advice
to Sly Stone and to act on behalf of Sly Stone; manage and take care of all of his personal and
professional financial affairs; and assist him with his career as long as Sly Stone wanted them
to do so in return for the usual and customary fees for these services and reimbursement of
third party fees and costs for professional accounting and legal services. Based on these
representaﬁons Sly Stone signed the document and Defendant Goldstein immediately gave him
a two hundred dollar ($200) cash “advance.”

60.  Decades later Sly Stone discovered the documents Defendant Goldstein gave to
him and Defendant Topley and Defendant Glenn Stone encouraged him to sign were, in fact, an

employment agreement for Sly Stone to be employed by Defendant Even St. with an
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assignment of rights explicitly incorporated into the employment agreement for which there
was no separate consideration and which were both signed at the same sitting and at the same
time. The employment agreement also incorporated by reference a list of monies advanced by
Defendant Goldstein Music to Sly Stone (these three documents are hereinafter referred to
collectively as the “Employment Agreement”). A true and correct copy of the Employment
Agreement is attached hereto as Exhibit 2,

61.  Sly Stone is informed and believes, and thereon alleges that he was induced to
sign the Employment Agreement as a result of fraudulent misrepresentations made by
Defendant Topley, Defendant Goldstein and Defendant Glenn Stone about the legal effect of
and the rights granted to Defendant Even St. by the terms of the Employment Agreement and
due to duress by, and the undue influence of, these defendants.,

62. Sly Stone further alleges Defendant Goldstein and Defendant Glenn Stone took
advantage of his diminished mental capacity due to his drug addiction and its effects. Sly
Stope is informed and believes, and thereon alleges the Employment Agreement and the
resulting assignment of Sly Stone’s Royalties was and is unconscionable.

63.  The Employment Agreement purported to assign all Royalties due to Sly Stone
to Defendant Bven St. Sly Stone is informed and believes, and thereon further alleges
Defendant Glenn Stone was a manager, officer and/or director of Defendant Bven St., and at all
material thmes was an attorney licensed to practice law in the State of New York. Sly Stone is
informed and believes, and thereon alleges at all material times Defendant Even St. was
represented by Defendant Glenn Stone, who drafted the Employment Agreement on behalf of
Defendant Even St., misrepresented the legal effect of and the rights assigned by the
Employment Agreement, encouraged Sly Stone 10 sign the Employment Agreement without
reading it or reviewing it with legal counsel, and was present when Sly Stone signed the
Employment Agreement.

64.  Sly Stone is informed and believes, and thereon alleges Defendant Glenn Stone

knew, but did not reveal to Sly Stone, the hidden and actual purpose of the Employment
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Agreement1 was for Defendant Goldstein and the Defendant Music Companies to acquire the
right to collect the Royalties, not to manage and take care of all of Sly Stone’s personal and
professional financial interests, provide financial advice to Sly Stoue, or assist Sly Stone with
his career,

65.  Sly Stone is informed and believes, and thereon alleges the officers and directors
of Defendant Even St. at the time the Employment Agreement’ was signed by Sly Stone were
Defendant Goldstein, Defendant Topley and Defendant Glenn Stdne; Defendant Topley signed
the Employment Agreement on behalf of Defendant Even St.; and the acts of Defendant Even
St. as herein alleged were undertaken by and through said individual defendants, with the
advance approval and subsequent ratification of all of the officers, managing agents, and
directors of Defendant Even St., and pursvant to its fixed company policy.

66.  Sly Stone did not receive a copy of the Employment Agreement from Defendant
Topley, Defendant Goldstein or Defendant Even St. when, or at any time after, he signed it
Based on the representations made to him by Defendant Goldstein, Defendant Topley and
Defendant Glenn Stone, Sly Stone believed he had agreed to employ Defendant Goldstein and
Defendant Bven St. to provide him with financial advice, manage and take care of his personal
and professional financial interests, and assist him with his career as long as he wanted them to
do so until 2009 when Sly Stone received a copy of the Employment Agreement from a third
party and read the Employment Agreement.

c. Demands for Money and Accountings

67.  Inthe years subsequent to 1989 Sly Stone asked Defendant Goldstein for money
from his Royalties to support himself. Defendant Goldstein gave Sly Stone “advances™ against
Sly Stone’s future Royalties while telling Sly Stone there were no Royalties payable to Sly
Stone at that moment. When Sly Stone asked Defendant Goldstein for an accounting of any

Royalties received by Defendant Goldstein or Defendant Even St. on his behalf, he was

" Sly Stone contends the Employment Agreement was void ab initio or, in the altemative, the Employment
Agreement ended long before its stated five (5) year term because of material breaches,
? See, supra, n.1,
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informed by Defendant Goldstein that either there were little or no Royalties due and payable
to Sly Stone or that any Royalties Defendant Goldstein collected were less than the ‘advances’
Defendant Goldstein made to, or allegedly for the benefit of, Sly Stone.

68. It was reasonable for Sly Stone to rely on Defendant Goldstein's
misrepresentations, As of 1989 Sly Stone belisved he owed millions of dollars to the IRS and
the FTB which they had levied on his Royalties. Sly Stone released his last record in the mid
1980s and believed the Royalties would diminish over time. The last Royalty payment by
Defendant BMI which Sly Stone was aware of was in 1979 for thirty thousand dollars
($30,000). Unbeknownst to Sly Stone, instead of decreasing, the Royalties from Sly Stone’s
musical compositions and the Sly and The Family Stone master recordings were dramatically
increasing and the IRS and FTB levies on his Royalties were released in or about 1996.

69.  From 1989 through 2008, Sly Stone was unaware any substantial Royalties
were due and payable to him from Defendant BMI, Defendant Sony Music, Defendant
‘Warner/Chappell, Defendant Wamer-Tamerlane, Defendant SoundExchange or from any other
royalty collecting companies (“Royalty Collecting Companies™) or any other sources. During
that time period Sly Stone repeatedly asked Defendant Goldstein, about the Royalties due and
payable to him. Defendant Goldstein repeatedly told Sly Stone no Royalties were due and/or
payable to him and the Royalties collected by Defendant Goldstein and Defendant Even St.
were less than the advances Defendant Goldstein or Defendant Even St. had given to him,
Although Defendant Goldstein always told Sly Stone he would provide him with an accounting
of the Royalties he never gave Sly Stone an accounting. Sly Stone reasonably believed
Defendant Goldstein’s misrepresentations.

70.  Neither Defendant Goldstein nor any of the Defendant Music Companies
furnished Sly Stone with a true or accurate accounting of the Royalties received by them on
behalf of Sly Stone from 1989 to date. Sly Stone repeatedly asked Defendant Goldstein to see
reports or documents concerning the Royalties. Defendant Goldstein promised he “...would
take care of it...” However, Defendant Goldstein did not produce the requested documents,

Instead he told Sly Stone no Royalties were payable to him. During the twenty years

26
FIRST AMENDED COMPLAINT




10
11
12
13
14
15
16
17
18
19

20

22
23
24
25

27
28

Defendant Goldstein and Defendant Even St. managed his career and his personal and
professional financial affairs, Sly Stone never personally received an accounting of the receipt
and disbursement of the Royalties, a W2, 1099, Schedule C, K 1, Royalty Statements, or any
other document showing the income attributed to him from Defendant Even St,, any of the
other Defendant Music Companies or Defendant Goldstein, All of these documents were
intentionally and fraudulently concealed from Sly Stone by the Defendant Music Companies
and Defendant Goldstein and were not provided to him by the Royalty Collection Companies in
violation of the terms of their respective royalty collection agreements, including, but not
limited to the BMI Agreement. The fraudulent acts of concealment and fraudulent
representations that no Royalties were due and payable to Sly Stone by Defendant Music
Companies and Defendant Goldstein, were intended to, and did, cause Sty Stone to refrain from
instituting suit to enforce his rights to the Royalties. Sly Stone is informed and believes, and
thereon alleges that Defendants, and each of them, are estopped from asserting any of the
claims in this Complaint are barred by any statute of limitation.

71, Sly Stone is informed and believes, and thereon alleges, Defendant Goldstein
and the Defendant Music Companies, from 1989 to date, wrongfully collected millions of
dollars of Royalties.

d. No Performance by Defendant Even St.

79 Defendant Even St. failed to perform its abligations to Sly Stone under the ferms
of fhe Oral Agreement or the Employment Agreement.3 First, during the first four years of the
Employment Agreement, Defendant Bven St. was to pay Sly Stone the aggregate sum of five
hundred seventy five thousand dollars ($575,000) in part payment of his ‘wages.” Defendant
Even St. did not pay these wages {0 Sly Stone, a material hreach of the Employment
Agreement, if the employment agreement was valid and enforceable, which is not admitted but
specifically denied. Second, Section 3 of the Employment Agreement provides Defendant Even

gt, «...shall pay to Employee fifty percent (50%) of the Companies net profits...” and further

3 8ly Stone contends the Employment Agreement was void ab initio or, in the altemative, the Employment
Agreement ended long before its stated five (5) year term because of material breaches,
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provides “[t]he Employee’s portion of the anticipated net profits shall be made available to the
Employee within ten (10) days of receipt of gross income.” Neither Defendant Goldstein, nor
Defendant Even St., nor any of the other Defendant Music Companies made these payments in
material breach of the Employment Agreement *. Sly Stone is informed and believes and
thereon alleges, the Defendant Music Companies affiliated with Defendant Even St. were used
by Defendant Even St. for the collection, diversion, conversion, or misappropriation of
Royalties in violation of the Employment Agreement and the Oral Agreement. Third, Section 5
of the Employment Agreement’ provides Defendant Even St, “.,.agrees to maintain accurate
books and records of all transactions, which books and records may be inspected by...the
Employee himself.,.” Sly Stone repeatedly asked to see the books and records of Defendant
Even St. Defendant Goldstein and the other Defendant Goldstein Collaborators refused to
allow Sly Stone to inspect the books and records of Defendant Even St.

73, The material breaches of Defendant Even St. and its officers, -directors and
managers rose to the level of non-performance of the Employment Agreement.® Instead of
honoring the terms and conditions of the Employment Agreement’ and in violation of the Oral
Agreement, Defendant Even St. and its officers, directors and managers were diverting,
converting, or misappropriating virtually ail the Royalties for the personal benefit of Defendant
Goldstein, Defendant Levine, Defendant Glenn Stone, and Fictitious Defendants.

Employment Agreement Void Ab Initio

74.  The Employment Agreement® was unconscionable at the time it was signed
because a) the terms of the agreement were misrepresented to Sly Stone; b) it required Sly
Stone to sign over all of his past-earmed and ongoing Royalties in consideration for an offer of
employment by Defendant Even St.; ¢) it is against public policy for an employer to require an

employee to give up a substantial amount of his past-earned Royalties and/or future earnings

4 Sly Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agreement ended long before its stated five (5) year term because of material breaches,
3 See, supra, n.4.
[ S .
ee, supra, n.4.
7 See, supra, n.4.
¥ See, supre, nd.
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for the purpose of gaining employment; d) the Employment Agreement provided Sly Stone’s
future wages would be paid out of his past-earned or on-going future Royalties not from money
earned by virtue of the work done by Sly Stone in the course and as a result of his employment
by Defendant Even St.; e) Defendant Bven St. made no representation it would and in fact did
not keep the employee's personal property in trust for the employee; f) there was a gross
disparity in the values exchanged in the Employment Agreement; and g) there was a gross
inequality in bargaining power at the time the Employment Agreement was signed with terms
unreasonably favorable to Defendant Even St.

75.  Sly Stone is informed and believes, and thereon alleges that it is unconscionable
for an employee to pay an employer for the right to be employed and to continue to remain
employed. This was the de facto effect of the Employment Agreement.’” Sly Stone is informed
and believes and thereon alleges at the time the Employment Agreement'® was signed, the
Defendant Goldstein Collaborators, including Defendant Even St. understood and intended this
de facto effect of the Employment Agreement.

76.  Sly Stone is informed and believes, and thereon alleges the true purpose and
objective of the Employment Agreement was illegal - for an employer to wrongfully acquire
and misappropriate an employee’s separate personal property for the benefit of the principals of
the company. The Employment Agreement is against public policy, which protects an
employee’s separate personal property from the employer.

Defendant Even St.’s Misrepresentation to Royalty Collecting Companies

77.  Sly Stone reasonably relied on Defendant Goldstein, Defendant Even St. and its
officers, managers and directors to truthfully and honestly deal with the Defendant Royalty
Collecting Companies for Sly Stone’s benefit.

78. Sly Stone is informed and believes, and thereon alleges Defendant Glenn Stone,

Defendant Goldstein, either individually or on behalf of Defendant Even St. forwarded only the

’ Sly Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agreement ended long before its stated five (5) year term because of material breaches.
0 See, supra, n.9,
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assignment portion of the Employment Agreement, as opposed to the entire Employment
Agreement, to the Defendant Royalty Collecting Companies with the intent to, and for the
pufpose of, diverting, converting or misappropriating Royalties.

79, Sly Stone is informed and believes, and thereon alleges Defendant Glenn Stone,
Defendant Goldstein, either individually or on behalf of Defendant Even St., intentionally
failed to disclose to the Defendant Royalty Collecting Companies that a) the assignment was
integrated with the Employment Agreement; b) the Employment Agreement had a term of five
(5) years; c) the Employment Agreement was void gb initio; or, d) in the alternative, if the
Employment Agreement was not void ab initio, which is not admitted but specifically denied,
the Employment Agreement had been materially breached by Defendant Even St..

80.  Sly Stone is informed and believes, and thereon alleges during the stated term of
the Employment Agrcement”, there was never a recording contract with a third party for Sly
Stone's services endorsed by Sly Stone which would have extended the term of the
Employment Agreement beyond February 27, 1994, Sly Stone is informed and believes, and
thereon further alleges Defendant Goldstein, Defendant Glenn Stone, Defendant Even St. and
Fictitious Defendants did not disclose this information to the Defendant Royalty Collecting
Companies because they intended to deceive the Defendant Royalty Collecting Companies to
believe the assignment portion of the Employment Agreement was a separate and distinct
agreement.

81.  Sly Stone is informed and believes, and thereon alleges Defendant Goldstein’s,
Defendant Glenn Stone's and Defendant Even St.’s failure to disclose the terms of the alleged
integrated Employment Agreement or the Oral Agreement fo the Defendant Royalty Collecting
Companies made the disclosure of only the assignment portion of the Employment Agreement
deceptive.

82,  Sly Stone is informed and believes, and thereon further alleges the Royalty

Collecting Companies did not know of the existence and terms of the entire Employment

" See, supra, n.9.
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Agreement until 2009. Sly Stone was not informed by Defendant Goldstein, Defendant Even
St or its officers, managers or directors, including Defendant Topley and Defendant Glenn
Stone, of Defendant Even St.’s concealment of the existence and terms of the Employment
Agreement and/or the Oral Agreement to the Defendant Royalty Collecting Companies.

3. Sly Stone is informed and believes, and thereon alleges he was substantially and
materially harmed as a result of concealment by Defendant Goldstein, Defendant Glenn Stone,
Defendant Even St. and some or all of the other Defendant Music Companies of material
information from the Defendant Royalty Collecting Companies regarding the Employment
Agreement 2| including, but not limited to, the five (5) year term of the Employment
Agreement and the material breaches by Defendant Even St. of the Employment Agreement
and the Oral Agreement. The Defendant Royalty Collecting Companies were fraudulently
induced to pay Royalties to the Defendant Music Companies, even though the Employment
Agreement was void ab initio, breached or expired by its terms and therefore not operative.

84.  Sly Stone is informed and believes, and thereon alleges, the Defendant Royalty

Collecting Companies should have paid Royalties to Sly Stone, not to the Defendant Music

Companies.

Defendant Avenue Records

85.  Sly Stone is informed and believes and thereon alleges Defendant Avenue
Records had and has the same principals as Defendant Even St., was and is located in the same
offices as Defendant Even St,, and employed the same employees as Defendant Even St.

86.  Sly Stone is further informed and believes and thereon alleges Defendant
Avenue Records was “paid” out of the Royalties a ten percent (10%) administration fee and
retained an additional fifty percent (50%) of all Royalties it collected on behalf of Defendant
Bven St. Sly Stone is informed and thereon alleges Defendant Avenue Records was used by the

Defendant Goldstein Collaborators as a vehicle to improperly divert, convert or misappropriate

3
2 See, supra, n.9.

31

FIRST AMENDED COMPLAINT




o

- SR

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

26
27
28

the majority of the Royalties collected by Defendant Avenue Records for the personal benefit
of Defendant Goldstein, Defendant Levine, Defendant Glenn Stone, and Fictitious Defendants.

87.  Sly Stone did not grant Defendant Avenue Records any ownership, or other
interest in, nor did he know or consent to Defendant Avenue Records collecting his Royalties.
He fust learned an ownership interest in the Royalties had apparently been assigned to
Defendant Avenue Records by Defendant Even St. and that Defendant Avenue Records was
collecting Royalties in late 2009.

Defendant Goldstein Majolcen

88.  Plaintiffs are informed and believe, and thereon allege on or about July 30,
1096, two (2) years gfter the end of the term'’ stated in the Employment Agreement, and a
mere twenty-seven (27) days after the IRS served Defendant BMI with a Release of Property
from Levy for the benefit of Sly Stone, Defendant Even St. established a fully owned-
subsidiary corporation named “Majoken, Inc.,” registered in New York (“Goldstein Majoken™),
Defendant Goldstein Majoken was and is not Roberts Majoken nor was Defendant Goldstein
Majoken related in any way to Roberts Majoken. It had a different corporatec number and
federal employer identification number. Roberts, the sole shareholder, officer, and/or director
of Roberts Majoken has never consented to the formation of Defendant Goldstein Majoken and
had no knowledge of its creation or existence until 2009. Plaintiffs are informed and believe,
and thereon further allege Defendant Goldstein Majoken was created by the officers and
directors of Defendant Even St., Defendant Goldstein, Defendant Glenn Stone and Defendant
Topley, for the purpose of improperly and unlawfully acquiring through fraud and deception
Royalties collected by Defendant BMI for the benefit of Sly Stone.

89.  Defendant Glenn Stone wrote a letter dated August 5, 1996 to Defendant BMI
alluding to Roberts Majoken and instructed Defendant BMI to send all Royalties payable to
“Majoken, Inc.” to a new address, the Defendant Even St.’s office in Los Angeles, State of

California. Plaintiffs are informed and believe, and thereon further allege, by establishing a

Y gy Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agreement ended long before its stated five (5) year term beeause of material breaches.
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new corporation with the same name as the entity to which Defendant BMI had sent Royalties
in the past, Defendant Even St. and the other Defendant Goldstein Collaborators déceived
Defendant BMI. As a result of that deception the Defendant Goldstein Collaborators received
checks for Royalties from Defendant BMI totaling approximately six hundred thousand dollars
($600,000) between 1996 and 1999 payable to “Majoken, Inc, f/s/o Sylvester Stewart cfo
Defendant Even St, Productions, Ltd.”

90.  Sly Stone is informed and believes and thereon alleges Defendant BMI knew or
should have known through the exercise of reasonable due diligence of the fraudulent activity
of the Defendant Goldstein Collaborators, which resulted in Sly Stone being defrauded out of
Royalties due and payable to him from Defendant BMI, Defendant BMI mailed Sly Stone’s
Royalties to Defendant Goldstein Majoken before Defendant BMI received the August 5, 1996
authorization letter from Defendant Glenn Stone and even before Defendant Goldstein
Majoken was formed,

91.  Sly Stone is informed and believes, and thereon alleges Defendant BMI paid Sly
Stone’s second quarter of 1995 Royalties to Majoken, Inc, c/o Defendant Even St. Productions
Ltd. in February 1996, five (5) months before Defendant Glenn Stone sent an anthorization
letter and five (5) months before the corporate formation and registration of Defendant
Goldstein Majoken.

92, Sly Stone is informed and believes and thereon alleges Defendant Goldstein
Majoken had the same principals as Defendant Even St., was located in the same offices as
Defendant Even St., and employed the same employees as Defendant Bven St. Sly Stone is
further informed and believes and thereon alleges Defendant Goldstein Majoken was “paid” out
of the Royalties a ten percent (10%) administration fee and retained an additional fifty percent
(50%) of all Royalties it collected on behalf of Defendant Even St.

93.  Sly Stone is informed and believes, and thereon alleges, Defendant Goldstein
Majoken was used by Defendant Goldstein Collaborators as a vehicle to improperly divert,

convert or misappropriate the majority of the Royalties collected by Defendant Goldstein
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Majoken for the personal benefit of Defendant Goldstein, Defendant Levine, Defendant Glenn
Stone, and Fictitious Defendants.

54, Sly Stone did not grant Defendant Goldstein Majoken any ownership, or other
interest in, nor did he know or comnsent to, Defendant Goldstein Majokeri collecting his
Royalties. He first learned an ownership interest in the Royalties had apparently been assigned
to Defendant Goldstein Majoken and that Defendant Goldstein Majoken was collecting

Royalties in late 2009,

Monev Acquired From Defendant Mercantile National Bank under False

Pretenses

95,  Plaintiffs are informed and believe, and thereon allege in 1997 Defendant
Hackney was Vice President of Entertainment Lending at Defendant Mercantile National Bank,
whose assets and liabilities were subsequently acquired by Defendant FCB Bancorp.

96,  Plaintiffs are informed and believe, and thereon allege in 1997 Defendant
Hackney either knew or should have known through due diligence customary and standard in
the banking industry that as of 1997 the Music Companies had no right or entitlement to collect
Royelties, There was no agreement between Defendant Goldstein Majoken and Sly Stone. The
only assignment of Royalties due to Sly Stone from Defendant BMI was in favor of Roberts
Majoken., By 1997 the Employment Apreement by its own terms had expired. Defendant
Hackney made no attempt to communicate with Sly Stone regarding the alleged entitlement of
Defendant Goldstein Majoken to collect the Royalties from Defendant BMI

97.  As of 1997 Defendant Hackney was Vice President of Entertainment Lending
for Defendant Mercantile Bank, had worked in the banking industry for over fifteen years and
in 2007 swore under oath she could attest to the standard banking practices for making loans to
small, closely held corporations. It was not reasonable for Defendant Hackney to believe a
document dated eight (8) years earlier purporting to assign millions of dollars of Royalties for
one dollar ($1) was an operative or complete document, Plaintiffs are informed and believe,
and thereon allege Defendant Hackney either knew, or should have known through the exercise

of reasonable due diligence, a contract for personal services of a musician is not enforceable
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against the musician after seven (7) years pursuant to California Civil Code § 2855(a), and any
purported assignment, if part of personal services contract, more than seven (7) years old,
would be unenforceable under California law.

98,  Plaintiffs are informed and believe, and thereon allege, from approximately
1997 to present, Defendant Hackney assisted the Music Companies and other Goldstein-
controlled corporations in obtaining approximately seventeen (17) loans for at least five million
dollars ($5,000,000) from Defendant Mercantile National Bank secured by the Royalties and
other assets owned and/or controlled by Defendant Goldstein and/or the Music Companies.

99.  Plaintiffs are informed and believe, and thereon allege Defendant Hackney had
complete access to and reviewed all the financial records from the Music Companies, including
loan documents, bank account statements and tax returns to determine the Music Companies
creditworthiness. Prior to Defendant Mercantile National Bank making loans to the Music
Companies Defendant Hackney either knew, or should have known, the other Defendant
Goldstein Collaborators improperly diverted, converted or misappropriated assets out of the
Music Companies for the personal benefit of Defendant Goldstein, Defendant Glenn Stone,
Defendant Levine, and Fictitious Defendants and to the detriment of Sly Stone.

100. Plaintiffs are informed and believe, and thereon allege Defendant Hackney
knowingly and improperly aided and abetted Defendant Goldstein and Defendant Music
Companies, including Defendant Goldstein Majoken, to acquire loans from Defendant
Mercantile National Bank for which the Music Companies did not qualify.

101, Plaintiffs are informed and believe, and thereon allege Defendant Goldstein
Majoken’s officers, managers and/or directors, converted proceeds of the loans acquired from
Defendant Mercantile National Bank for the personal benefit of Defendant Goldstein,
Defendant Levine, Defendant Glenn Stone, and Fictitious Defendants.

102, Sly Stone has been substantially harmed because the Defendant Goldstein
Collaborators with the aid and assistance of Defendant Hackney, unlawfully diverted,
converted, or misappropriated the Royalties,

i
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Fabricating Tax Returns

103. Plaintiffs are informed and believe, and thereon allege in or about 2003
Defendant Hackney, either individually arid/or through her corporation, Defendant Colombia
Street, Inc., became the personal financial consultant to the Music Companies.

104. Sly Stone is informed and believes, and thereon alleges in or about 2008
Defendant Hackney assisted the Music Companies to hide assets, specifically the Royalties,
from both Sly Stone and Defendant Levine after Defendant Levine filed a palimony suit against
Defendant Goldstein. Defendant Hackney prepared fabricated federal and state tax returns for
Sly Stone purportedly for the tax years 2003 through 2006, These tax refurns purported to
show Sly Stone earned money which Sly Stone did not receive, Sly Stone did not agree with
the contents of these fabricated tax returns, did not sign them, and did not file them,

105.  Sly Stone is informed and believes, and thereon further alleges these tax returns
were prepared for the purpose of hiding Defendant Music Companies assets that were
misappropriated from the Defendant Music Companies by Defendant Goldstein, Defendant
Topley and Defendant Glenn Stone. Sly Stone is informed and believes, and thereon further
alleges Defendant Hackney, Defendant Goldstein, Defendant Topley and Defendant Glenn
Stone planned and believed based on the history of Defendant Goldstein's relationship with Sly
Stone and Sly Stone’s drug addiction that Sly Stone would sign the tax refums without
reviewing them with anyone or reading them.

Misrepresentations to the Internal Revenue Sexvice by Defendant Even St,

106, In 2009 Sly Stone first discovered Defendant Even St. falsely reported Sly Stone
as a fifty percent (50%) sharcholder of Defendant Even St. on a 2004 IRS Form 1120 for
Defendant Bven St. which Defendant Goldstein represented in a declaration under oath dated
July 3, 2007 was filed with the IRS. Sly Stone had no knowledge Defendant Even St. was
mistepresenting Sly Stone as a shareholder of Defendant Even St. to the IRS.

107.  Sly Stone never knowingly agreed to be nor knowingly consented to become a
shareholder of Defendant Bven St. He never knowingly purchased any shares of Defendant

Even St. He never knowingly authorized any Royalties due to him from Defendant Even St. to
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be used to purchase shares of Defendant Even St. on his behalf He never knowingly
authorized any other consideration to be used to acquire shares of, or an ownership interest in,
Defendant Even St. Sly Stone has never knowingly authorized any loans to be made to him by
Defendant Even St. or any other person or entity to purchase shares of, or an ownership interest
in Defendant Even St.

108.  Sly Stone is informed and believes, and thereon alleges Defendant Even St.’s
officers and directors, Defendant Goldstein, Defendant Glenn Stone, and Defendant Topley
knowingly fabricated and manufactured the ‘comorate records of Defendant Even St. to further
their scheme to deceive and convince the Defendant Royalty Collecting Companies that
payments of Royalties to the Defendant Music Companies were authorized by Sly Stone or
otherwise legitimate.

Misappropriation / Conversion of Money from Music Companies

109. Sly Stone is informed and believes, and thereon alleges, all of the financial
records for the Music Companies are maintained in Los Angeles County, State of California.

110.  Sly Stone is informed and believes, and thereon alleges, Defendant Goldstein is
the sole signatory on each of the bank accounts held by or for the benefit of the Music
Companies.

111, Sly Stone is informed and believes, and thereon alleges, the Goldstein
Collaborators scheme involved, and continues to involve, making unauthorized and improper
transfers of money from the Defendant Music Companies for the personal benefit of Defendant
Goldstein, Defendant Levine, Defendant Glenn Stone, and Fictitious Defendants over which
Defendant Goldstein and/or Defendant Levine exercise complete dominion and control.

Diversion of Money Due to Sly Stone

112.  Sly Stone is informed and believes, and thereon alleges Defendant Goldstein,
Defendant Levine, Defendant Glenn Stone, and Defendant Topley, conspired to divert, convert,

or misappropriate, the Royalties and intellectual property belonging to Sly Stone including the

trade name and trademark Sly and The Family Stone.
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113, Sly Stone is informed and believes, and thercon alleges Defendant Goldstein,
Defendant Topley, Defendant Levine, and Defendant Glenn Stone used the misappropriated
Royalties to pay for their personal expenses, including to pay for, furnish and mainain their
personal residences,

114.  Sly Stone is informed and believes, and thereon alleges Defendant Goldstein and
Defendant Levine used the misappropriated Royalties to pay legal fees associated with various
lawsuits commenced by and/or defended for their benefit, as well as for legal fees associated
with the purchase of, and financing derived from, the personal purchase and/or maintenance of
numerous real estate properties, located throughout the world (the “Properties™), as well as for
other personal matters.

115.  Sly Stone is informed and believes, and thereon alleges, in or around December
2005, Defendant Bven St., without the knowledge or consent of Sly Stone, received a check in
the amount of eight hundred twenty-five thousand dollars ($825,000.00) from Sony Music as
an advance against Royalties.

116.  Sly Stone is informed and believes, and thereon alleges, Defendant Goldstein,
Defendant Topley, Defendant Levine and Defendant Glenn Stone diverted, converted, or
misappropriated the entire eight hundred twenty five thousand dollars ($825,000.00) for their
own personal use to acquire and maintain some or all of the Properties,

117.  Sly Stone is informed and believes, and thereon alleges, in or around November
2006, Defendant Bven St., without the knowledge or consent of Sly Stone, entered info an
agreement with recording artist Janet Jackson, among others, to settle certain copyright
infringement claims made by Defendant Even St. allegedly on behalf of, but without the
knowledge or consent of, Sly Stone.

118.  Sly Stone is informed and believes, and thereon alleges Defendant Glenn Stone
negotiated the settlement with representatives of Janet Jackson on behalf of Defendant Even St
and Defendant Even St. received two hundred fifty thousand dollars (8250,000.00)

119.  Sly Stone is informed and believes, and thereon alleges, Defendant Goldstein,

Defendant Topley, Defendant Levine, and Defendant Glenn Stome diverted, converted or
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misappropriated, the two hundred fifty thousand dollars ($250,000.00) for their own personal

gain and benefit,

Misappropriation and/or Conversion of Assets by Defendant Goldstein, Defendant

Levine, Defendant Glenn Stone and Defendant Topley to Purchase Real Property

120,  Sly Stone is informed and believes, and thereon alleges Defendant Goldstein,
with the aid and assistance of Defendant Levine, Defendant Glenn Stone, Defendant Topley,
and Defendant Hackney wrongfully diverted converted or misappropriated Royalties to
purchase the Properties, without the knowledge or consent of Sly Stone.

121.  Sly Stone is informed and believes and thereon alleges, the Properties Defendant
Goldstein and/or Defendant Levine acquired or maintained via the improper diversion,

conversion, or misappropriation of Royalties include, but may not be limited to:

Address Owners of Record Year Acquired

(a) 22058 Pacific Coast Highway, Malibu, Gerald Defendant 1976
California Goldstein Revocable

Trust

(b) 1027 Napoli Drive, Pacific Palisades, Amadeus Trust 2000
California ‘

{¢) 15 East 69" Street, #4D, New York, New Amadeus Trust 2000
York

(d) 3800 Wailea Alanui, #B101, Wailea, Maui, Claire Levine and 2003
Hawaij Gerald Goldstein

(e) 11847 Gorham Avenue, #303, Los Angeles, Amadens Trust 2004
California '

(f) 199 Knightsbridge, #602, London, England Avitta Properties 2004
SW7 IRH Limited

(g) 888 Napoli Drive, Pacific Palisades, California  Amadeus Trust 2005

(h) 40 Bond Street, #TH4, New York, New York  Amadeus B, LLC 2006
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(1) 3800 Wailea Alanui, #8201, Wailea, Maui, Amadeus Trust 2006
Hawaii
(i) 12 Woodcock Lane, Westport, Connecticut J. Levine 2006

122.  Sly Stone is informed and believes, and thereon alleges, the total approximate
current fair market value of the Properties is over eighty million dollars ($80,000,000).

123.  Sly Stone is informed and believes, and thereon alleges, the Propertics were
purchased by Defendant Goldstein and Defendant Levine either through, or with assistance of,
the other Defendant Goldstein Collaborators and/or the Defendant Goldstein Entities.

124.  Sly Stone is informed and believes, and thercon alleges, titles to the Properties
were transferred by Defendant Goldstein and Defendant Levine to the owners of record set
forth above in §121 of the Complaint.

125. Sly Stone is informed and believes, and thereon further alleges purported
owners, shareholders, managers, directors, principals, settlors, or trustees Defendant Goldstein
Trust, Defendant Amadeus Trust, Defendant Amadeus B, Defendant Avitta Properties and
Defendant J. Levine are not bona fide purchasers for value of the Properties.

126.  Sly Stone is informed and believes, and thereon alleges Defendant Goldstein
and/or Defendant Levine used Defendant Amadeus Capital and Defendant Amadeus Trust for
the purpose of hiding and/or sheltering certain Properties, acquired with Royalties diverted,
converted, or misappropriated from Sly Stone.

127.  The purchase of each of the Properties was made without the consent or
knowledge of Sly Stone, and without registering the Properties in Sly Stone’s name or
acknowledging Sly Stone’s constructive ownership of the Properties.

128, Sly Stone is informed and believes, and thereon alleges, in addition to
purchasing the Properties with Royalties diverted, converted or misappropriated from Sly
Stone, Defendant Goldstein and Defendant Levine used these funds to maintain the Properties

to the detriment of the Sly Stone.
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129. The officers and directors of the Defendant Music Companies, including
Defendant Goldstein, Defendant Topley and Defendant Glenn Stone have failed to employ
corporate formalities required by officers and directors, abandoned any duty of care or duty of
loyalty, and engaged in self-dealing, using the Defendant Music Companies as merely a tool to
help themselves defraud Sly Stone out of the Royalties.

Discovery of the Contract and Tort Causes of Action

130. In the relationship between Sly Stone and Defendant Goldstein, Sly Stone was
entirely dependent on Defendant Goldstein, Defendant Goldstein told Sly Stone there were
little or no Royalties and because of liens filed against and levies on the Royalties by the IRS
and FTB, other unspecified “problems with the IRS” and that because of these issues Sly Stone
could not have any assets in his name or receive the Royalties directly. Sly Stone did not have
an independent accountant or an attorney. Until early 2008 Sly Stone survived on “advances”
against his Royalties from Defendant Goldstein or the Defendant Music Companies. In late
2007 Defendant Goldstein told Sly Store neither he nor the Defendant Music Companies could
give Sly Stone any more money because of an IRS lien and other unspecified “‘problems with
TRS.” However, the Defendant Goldstein Collaborators continued to receive millions of dollars
in Royalties.

131, Sly Stone did not begin to learn of the fraud perpetrated against him until 2008
when Defendant Goldstein refused to give him any more “advances” against his Royalties, he
become homeless and dependant on social security to survive, and his friends began calling the
Defendant Royalty Collecting Companies. The Defendant Royalty Collecting Companies
refused to provide any accounting of the Royalties. However, in 2009, once they were provided
with a copy of the Employment Agreement they agreed to hold the Royalties pending
clarification of the Defendant Music Companies right or authority to collect and receive the
Royalties. On multiple occasions in 2008 Sly Stone and his authorized representative, Charles
Richardson, issued written demands to Defendant Goldstein and Defendant Even St. to provide
to Sly Stone an accounting of the Royalties, Royalty statements and agreements with

performing rights societies, State and Federal lTncome Tax returns, communications to or from
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the IRS and FTB, copies of W-2s, 1099s or other similar documents issued to or in Sly Stone’s
name, invoices from and evidence of payment to Defendant Even St.,, and other financial
documents pertaining to Sly Stone’s personal and professional financial affairs. None of these
documents were provided to Sly Stone by Defendant Goldstein or Defendant Even St.

132, On September 15, 2008, Defendant Levine filed a complaint against Defendant
Goldstein, Defendant Amadeus Trust, Defendant Goldstein Trust, Defendant Amadeus B,
Defendant Amadeus Capital, and Defendant Avitta Properties asserting multiple causes of
action including palimony, battery, breach of trust ("Defendant Levine Complaint”). Sly Stone
first learned of and obtained a copy of the Defendant Levine Complaint in late 2009. Until Sly
Stone received a copy of the Defendant Levine Complaint, he had no knowledge of the real
property assets acquired with Royalties diverted, converted or misappropriated by the Goldstein
Collaborators and the fraudulent transfers of real property by Defendant Goldstein and
Defendant Levine to other entities.

133, On June 7, 2007 Defendant Glenn Stone, individually and on behalf of
shareholders of some of Defendant Goldstein's affiliated companies, including Defendant Even
St., Defendant Avenue Records, Defendant Goldstein Majoken, and Defendant Goldstein
Music, sued Defendant Goldstein, Defendant Amadeus Trust, Defendant Goldstein Trust,
Defendant Amadeus Capital, Defendant Amadeus B, Defendant Levine, and Defendant J,
Levine, alleging a number of torts in a verified complaint, including misappropriation of
corporate assets and conversion (“Defendant Glenn Stone Complaint”). Sly Stone did not leam
of, or obtain a copy of the Defendant Glenn Stone Complaint until late 2009. The Defendant
Glenn Stone Complaint stated, among other things, that Defendant Goldstein was breaching
fiduciary duties owed to the Music Companies and misappropriating corporate assets for his
personal benefit. Until Sly Stone received a copy of the Defendant Glenn Stone Complaint, he
had no way of leamning this information because the business records and information
pertaining to the operations of the Music Companies were not provided to Sly Stone and were
kept hidden from Sly Stone by the Defendant Goldstein Collaborators. The Music Companies

were all privately held companies and their company information was not available to the
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public or to Sly Stone. Sly Stone is informed and believes and thereon alleges Defendant
Glenn Stone was an officer, director, and manager of the Music Companies. He knew of,
consented to, and/or participated in the misappropriation of Royalties.

134, In connection with the Defendant Glenn Stone lawsuit, Defendant Goldstein
filed an affidavit dated July 3, 2007 executed by him under penalty of perjury (“Defendant
Goldstein Affidavit”)., The Defendant Goldstein Affidavit included as an attachiment a copy of
a 2004 IRS Form 1120 for Even St. Productions Ltd, (*Defendant Even St. Form 1120"), which
listed Sly Stone as a fifty percent (50%) shareholder of Defendant Even St. Sly Stone did not
learn of or obtain a copy of the Defendant Goldstein Affidavit or the Defendant Even St. Form
1120 until late 2009, Until Sly Stone received a copy of the Defendant Goldstein Affidavit and
Defendant Even St. Form 1120, he had no way of knowing that Defendant Even St. considered
or represented him as a fifty percent (50%) shareholder of Defendant Even St. because business
records pertaining to Defendant Even St., including Defendant Even St.’s tax returns, were kept
hidden from Sly Stone.

135.  On May 27, 2008, several members from the band WAR, Harold Brown, Morris
Dickerson, Lee Oskar Levitin, and Howard Scott, sued Defendant Goldstein and some of his
related entities in a second amended complaint alleging, among multiple causes of action,
breach of fiduciary duty and constructive fraud (“WAR Complaint”), On October 6, 2009, the
same plaintiffs filed a complaint against Defendant Goldstein and some of the related entities

seeking declaratory relief, and accounting, and a constructive trust for unjust enrichment

' ("WAR Complaint II"). Collectively, the WAR Complaints provided evidence of a pattern and

practice of Defendant Goldstein diverting, converting or misappropriating Royalties due to
writers of 1musical compositions. Sly Stone did not learn of the WAR Complaints until late
2009 and early 2010,

136. S8ly Stone did not obtain a copy of the Employment Agreement until
approximately June 2009 when it wes handed to him by Willem Alkema who received the
Employment Agreement from two Sly Stone biographers, Bdwin and Amo Konings (the

“Konings™), from the Netherlands. The Konings were given a copy of the Employment
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Agreement by one of the approximately 250 people they interviewed for the book they are
currently writing on the career and music of Sly Stone. Until Sly Stone received the
Employment Agreement in approximately June 2009, he had not read and did not have a copy
of the Employment Agreement,

137.  After obtaining and reviewing copies of the Defendant Levine Complaint, the
Defendant Glenn Stone Complaint, and the WAR Complaint, and after finally receiving a copy
of his Employment Agreement in 2009, Sty Stone had sufficient information to begin to

investigate the facts supporting the causes of action set forth in this Complaint.

FIRST CAUSE OF ACTION

(Breach of Contract)
(Sly Stone’s Claim Against Defendants Goldstein, Glenn Stone,
Topley, Even St., and Does 1 through 10, inclusive)

138.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein,

139.  On or about February 27, 1989, as the result of misrepresentations by Defendant
Goldstein and Defendant Glenn Stone, Sly Stone signed the Employment Agreement 1
believing he was signing a document that contained the terms of the Oral Agreement.

140, Sly Stone did all he was required to do under the Employment Agreement'® And
the Oral Agreement Sly Stone performed all conditions, covenants and promises to be
performed on his part.

141.  Pursuant to Section la of the Employment Agreement, the stated term of the

agreement was five (5) yeax‘s.'6

" Sly Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agreement ended Jong before its stated five (5) year term because of material breaches.

S See, supra, n.14.

16 See, supra, n.14.
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142.  As previously stated herein Defendant Even St. repeatedly breached the terms of
the Employment Agreement by failing to perform at the times required or in the manner
required of Defendant Even St. For example, in breach of section la of the Employment
Agreement, Defendant Bven St. did not pay Sly Stone seventy five thousand dollars
($75,000.00) after the first year, one hundred thousand dollars ($100,000.00) after the end of
the second year, one hundred fifty thousand dollars ($150,000.00) at the end of third year, or
two hundred fifty thousand dollars ($250,000.00) at the end of the fourth year.

143, In the further breach of the Employment Agreement” Defendant Even St. failed
to pay Sly Stone fifty percent (50%) of the net profits, as defined therein. Pursuant to Section 4
of the Employment Agreement, the net profits were to have been paid to Sly Stone within thirty
(30) days of Angust 15" and thirty (30) days of February 15" each year. Rather than pay Sly
Stone pursuant to the Employment Agreement, Defendant Goldstein, Defendant Glenn Stone,
Defendant Topley and Fictitious Defendant diverted, converted or misappropriated all the Sly
Stone Royalties received by Defendant Music Companies to themselves, either directly or
indirectly, via other entities owned and/or controlled by the said defendants.

144, Defendant Goldstein, Defendant Glenn Stone, Defendant Topley and Fictitious
Defendants exceeded the scope of any limited power of attorney stated in the Employment
Agreement, which was not a term of the Oral Agreement, by exercising such authority after the
Employment Contract'® was breached and/or after the term of the Employment Agreementw.

145. Sly Stone was harmed by the above-named defendants’ breach of the
Employment Agreement and the Oral Agreement in an amount to be determined according to
proof at trial but expected to be in excess of one million dollars ($1,000,000).

/"
n
1

'" Sly Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agreement ended long before its stated five (5) year term because of material breaches.

& See, supran. 17,

19 See, supra, n.17,
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SECOND CAUSE OF ACTION

(Breach of Implied Covenant of Good Faith and Faix Dealing)
(Sly Stone’s Claim Against Defendants Goldstein, Glenn Stone,
Topley, Even St., and Does 1 through 10, inclusive)

146.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in foll herein.

147. By expressly and impliedly contracting as described herein, Defendant
Goldstein, Defendant Glenn Stone, Defendant Topley, Defendant Even St., and Fictitious
Defendants impliedly covenanted to act in good faith and to refrain from doing anything to
frustrate or injure Sly Stone’s benefits of the bargain of either the Employment Agreement or
the Oral Agreement.

148.  The above-named defendants unfairly interfered with Sly Stone’s right to the
benefits of his bargain by, among other things, a) diverting, converting or misappropriating the
Royalties and income or other assefs, directly or indirectly, through companies controlied by
the above-named Defendants to themselves for their personal benefit; b) failing to provide Sly
Stone with a copy of the Employment Agreementzo (which Sly Stone did not obtain until
approximately June 2009); c) repeated’y misrepresenting to Sly Stone that no money was due
and payable to Sly Stone from the Royalties, making those representations when they knew
them to be false; d) failing and/or refusing to provide Sly Stone any true or accurate accounting
or financial reporting; €) making false reports to the IRS and the FTB regarding Sly Stone’s
interest in Defendant Even St.; f) failing to pay Sly Stone monies due and payable to him
pursuant to the terms of the Employment Agreement or the Oral Agreement; g) exceeding the
scope of the limited power of attorney stated under the Employment Agreement; h)
misrepresenting the authority and/or assets of the Music Companies to third parties, such as

misrepresentations to Defendant Mercantile National Bank, for the purpose of improperly

20 See, supra, n.17,
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obtaining loans from the Defendant Mercantile National Bank secured by the Royalties; and 1)
taking out loans or obtaining credit based on future Royalties, some of which said loans were
collateralized by Properties acquired, in whole or in part, with the Royalties. The proceeds of
said loans and credit were used for the personal benefit of Defendant Goldstein, Defendant
Levine, and Defendant Glenn Stone.

149. As a direct, actual, and foreseeable result of the above-named Defendants’
conduct, Sly Stone has been harmed and damaged in an amount that has not yet been fully

ascertained, but is expected to be in excess of one million dollars ($1,000,000).

THIRD CAUSE OF ACTION

(Unjust Enrichment)
(Sly Stone’s Claim Against Defendants Goldstein, Levine, Gleun Stone,
Topley, Even St., Goldstein Majoken, Goldstein Music, Avenue Records and Does 1
through 10, inclusive)

150.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

151. Despite repeated demands from Sly Stone for payment of his Royalties, the
above-named defendants have not fairly and/or properly transferred Sly Stone’s Royalties or
other monies due to Sly Stone pursuant to the terms of the Employment Agreementz' or the Oral
Agreement.

152.  The above-named Defendants have been and will be unjustly enriched if they
are allowed to retain the Royalties and intellectual property of Sly Stone, including but not
limited to the trademark Sly and The Family Stone which they diverted, converted, or

misappropriated without properly and fairly compensating Sty Stone,

1

N See, supra, n.17,
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FOURTH CAUSE OF ACTION

(Rescission and Restitution)
(Sly Stone’s Claim Against Defendants Goldstein, Glenn Stone,
Topley, Even St. and Does 1 through 10)

153.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

154, The conduct of the above-named defendants failed to comport and/or comply
with Defendant Bven St.’s obligations under the Employment Agreement 2 or the Oral
Agreement. In particular, the above-named defendants have denied Sly Stone the benefit of his
bargain® with Defendant Even St. and such denial is so dominant and substantial as to frustrate
the purported purpose of the Employment Agreement® and the Oral Agreement. Despite
aiding and abetting Defendant Even St. to breach and repudiate the Employment Agreement
and the Oral Agreement, none of the above-named defendants have tendered back to Sly Stone
any of the millions of dollars they have collectively received as a result of the Employment
Agreement.

155. The actions of the above-named Defendants, which justify the rescission of the
Employment Agreement® and the Oral Agreement, were not revealed or known to Sly Stone
within the applicable statute of limitations and could not have been discovered earlier by Sly
Stone, who at all relevant times exercised appropriate due diligence. Subsequent to discovering
the existence of the Fmployment Agreement and the facts justifying rescission of the
Employment Agreement and the Oral Agreement, Sly Stone gave and hereby gives Defendant
Even St. notice of rescission of the Employment Agreement and the Oral Agreement, Sly

Stone has not received any benefits from the above-named defendants pursuént to the

* Sly Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agreement ended long before its stated five (5) year term because of material breaches.

B See, supra, n22,

M See, supra, n.22.

= See, supra, n.22,
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Employment Agreement or the Oral Agreement in excess of sums previously received by the
above-named defendants. An actual controversy has arisen and now exists because Sly Stone
contends, and each of said defendants dispute, the Employment Agreement has been duly
rescinded. Sly Stone seeks a declaration that the Employment Agreement has been duly
rescinded and that Sly Stone is entitled to restitution of any Royalties received by the above
named defendants pursuant to, or as a result of, the Employment Agreement or the Oral
Agreement, A judicial declaration is necessary and appropriate at this time so that the parties
may ascertain their respective rights and obligations under the Employment Agreement and the
Oral Agreement.

156.  Sly Stone is entitled to restitution of all amounts paid to, or for the benefit of the
above-named defendants in consideration of the representations and promises Defendant
Goldstein and Defendant Even St., above-named Defendants have failed to honor, as necessary
to make Sly Stone whole. In addition, Sly Stone is entitled to an order rescinding the

Employment Agreement and the Oral Agreement.

FIFTH CAUSE OF ACTION

(Accounting)
(Sly Stone’s Claim Against Defendants Goldstein Collaborators
and Royalty Collecting Companies)

157.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

158. As a result of Defendant Goldstein, individually and on behalf of Defendant
Even St. agreeing to provide Sly Stone with financial advice and to manage and take care of
Sly Stone's personal and financial interests and professional career a contractual and a fiduciary
relationship existed between Defendant Goldstein Collaborators and Sly Stone.

159, Due to the wrongful acts of the above named defendants as alleged herein and

the transactions by and between Defendant Goldstein Collaborators and Defendant Royalty
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Collecting Companies, Sly Stone is entitled to an accounting of the receipt and disbursement of
his Royalties and payment of an amount that can best be determined by reference to the
information in the possession of the above named defendants.

160. Defendant Bven St. failed to provide a true and accurate accounting to Sly Stone
of the Royalties received by the Defendant Goldstein Collaborators and refused to provide
important and relevant information to Sly Stone within the applicable statute of limitations.

161.  Sly Stone has demanded an accounting from the Defendant Royalty Collection
Companies of the Royalties and other Royalties they have paid to the Defendant Music
Companies, The Defendant Royalty Collection Companies, with the exception of Defendant
BMI have failed and or refused to provide the requested accounting to Sly Stone. No other
legal remedy can afford Sly Stone adequate relief because only an accounting can ascertain the
actual amount of money the above named defendants owe to Sly Stone.

162. Based on the foregoing Sly Stone is entitled to an accounting and requests the

Court to order such an accounting from the above named defendants.

SIXTH CAUSE OF ACTION

(Breach of Fiduciary Duty)
(Sly Stone’s Claim Against Defendants Goldstein, Glenn Stone,
Topley, Levine, Even St., and Does 1 through 10)

163. Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

164. Sly Stone reposed trust and confidence in Defendant Goldstein, Defendant
Levine, Defendant Glenn Stone, and Defendant Topley, individually and as officers, directors
and/or owners of Defendant Even St Throughout his dealings with the above-named
defendants, Sly Stone reasonably relied on them to treat him fairly and act in his best interest,
The above-named defendants were bound to act diligently and faithfully for the benefit of Sly

Stone, to disclose all relevant and material information and to properly account for the
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Royalties and other assets of Sly Stone because of the fiduciary and confidential relationship
that they had cultivated and developed with Sly Stone.

165. Sly Stone relied on Defendant Even St., its principals Defendant Goldstein,
Defendant Levine, Defendant Glenn Stone, and Defendant Topley, and Fictitious Defendants to
act in his best interests when they collected the Royalties and revenues generated from the
licensing of his intellectual property and to correctly report, account for, and pay over Royalties
to Sly Stone.”

166. Defendant Goldstein, Defendant Levine, Defendant Glenn Stone, and Defendant
Topley and Defendant Even St. breached the fiduciary duties they individually owed to Sly
Stone by knowingly, e.g.,, a) failing to collect and pay to Sly Stone all Royalties due and
payable to him; b) misrepresenting the amount of Royalties that were due and payable to Sly
Stone; c) diverting, converting, or misappropriating the Royalties to other entities, including
but not limited to Defendant Goldstein Majoken, Defendant Avenue Records and Fictitious
Defendants and ultimately to themselves for their own personal gain without the knowledge or
consent of Sly Stone; d) failing to conduct business affairs as a reasonably prudent business
person would conduct such affairs by, among other things, misrepresenting to Defendant
Mercantile National Bank the scope of authority of Defendant Even St. and Defendant
Goldstein Majoken and the lack of authority of Defendant Goldstein Majoken to assign
Royalties from defendant BMI, e) making improper deductions from and improperly
withholding Royalties owed to Sly Stone; and f) diverting, converting, or misappropriating,
and co-mingling Royalties with other assets and accounts of the Goldstein Collaborators,

167.  Sly Stone is informed and believes, and thereon alleges Defendant Even St., and
its officers and directors Defendant Goldstein, Defendant Glenn Stone, and Defendant Topley
breached their fiduciary duties to Sly Stone if Sly Stone was or is a stakeholder in Defendant
Even St., which is not admitted but specifically denied, by a) failing to adhere to corporate

formalities, including, but not limited to, failing to give notice of and hold annual shareholder

% Sly Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agreement ended long before its stated five (5) year term because of material breaches.
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meetings; b) failing to reveal corporate records to Sly Stone, in particular records concerning
Royalties; c) breaching the fiduciary duty of loyalty by misappropriating corporate assets for
personal gain; d) breaching the fiduciery duty of care by, among other things, creating or
employing unnecessary entities such as Defendant Avenue Records, Defendant Goldstein
Music, and Defendant Goldstein Majoken for the purpose of diverting, converting or
misappropriating Royalties from Defendant Even St.; &) breaching the fiduciary duty of care
by misrepresenting to Defendant Mercantile National Bank and the Defendant Royalty
Collecting Companies that Defendant Even St. owned rights that it did not have; and ) making
misrepresentations to and filing false documents with the IRS and the FTB about monies paid
to, or for the benefit of Sly Stone and the ownership of Defendant Even St. Sly Stone did not
give any consent to the conduct of the above-named defendants.

168, As a result of breaches of their fiduciary duties owed to Sly Stone by the above-
named defendants, Sly Stone has sustained substantial compensatory damages in a sum
according to proof at trial. These damages are not yet fully ascertained, but in any event are not
less than five million dollars ($5,000,000).

169, The aforementioned acts of Defendant Goldstein, Defendant Levine, Defendant
Glenn Stone, Defendant Topley, Defendant Even St., were wiltful, intentional, malicious, and
oppressive, and undertaken with the intent to defraud Sly Stone, justifying the award of
exemplary and punitive damages. These acts were despicable and done in conscious disregard
of the rights of Sly Stone, These acts were undertaken with the actual intent to inflict damage
and to harm Sly Stone. Sly Stone is entitled to an award of punitive and exemplary damages in
a sum according to proof because Defendants’ malice and by reason of their constructive fraud
as alleged herein by incorporation, Sly Stone is entitled to an award of punitive and exemplary
damages in a sum according to proof.

1
"
"
1
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SEVENTH CAUSE OF ACTION
(Fraud)
(Sty Stone’s Claim Against Defendants Goldstein Collaborators and

Does 1 through 50, inclusive)

170.  Sly Stone hereby repeats, realleges, and incorporates by this reference in Sly
Stone’s claim for fraud against the above-named defendants, each and every allegation from
each and every paragraph before and after this paragraph, as though said paragraphs were set
forth in full herein,

171.  On or about February 27, 1989 Defendant Goldstein, Defendant Topley and
Defendant Glenn Stone, individually and on behalf of Defendant Even St., by making certain
representations, fraudulently induced Sly Stone to sign the Employment Agreement.
Defendant Goldstein, Defendant Topley, and Defendant Glenn Stone intentionally
misrepresented to Sly Stone that they were presenting Sly Stone with document that contained
the terms of the Oral Agreement. At the time Defendant Goldstein, Defendant Topley, and
Defendant Glenn Stone made these misrepresentations, they knew they were false and
concealed the truth with the intent to defraud Sly Stone and induce him to sign the Employment
Apgreement. In reliance on the misrepresentations made by Defendant Goldstein, Defendant
Topley, and Defendant Glenn Stone, Sly Stone signed the document they handed him which
did not contain any of the terms and conditions of the Oral Agreement which is the document
Sly Stone believed he was signing. At the time Sly Stone signed the Employment Agreement
he was unaware of the misrepresentations or concealed facts and would not have signed the
Employment Agreement had he known the truth.

172.  Sly Stone is informed and believes, and thereon alleged Defendant Goldstein,
Defendant Topley, and Defendant Glenn Stone, through Defendant Even St., used the
fraudulently obtained Employment Agreement to make intentional misrepresentations to the
defendant Royalty Collecting Companies. Defendant Goldstein, Defendant Topley, and
Defendant Glenn Stone actively concealed the truth by sending only the assignment portion of

the Employment Agreement to the Royalty Collecting Companies. Sly Stone is informed and
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believes, and thereon alleges Defendant Goldstein, Defendant Topley, and Defendant Glenn
Stone knew at the time they entered into agreements on Sly Stone’s behalf, the agreements with
the Royalty Collecting Companies were based upon a fraud on Sly Stone, or in the alternative,
the assignment portion of the Employment Agreement was an integrated part of an entire
agreement, Sly Stone is informed and believes, and thereon alleges that in reliance upon the
assignment portion of the Employment Agreement, Defendant Royalty Collecting Companies
paid Royalties to Even St. and Sly Stone was materially damaged because of their reliance.

173.  Afer Sly Stone agreed to hire Defendant Goldstein and Defendant Even St.,
these defendants, without the knowledge or consent of Sly Stone, entered into agreements with
Defendant Music Companies to collect the Royalties for a fee and a percentage ownership
interest in the Royalties with the intent and result of diverting, converting, or misappropriating
the Royalties for the personal benefit of Defendant Goldstein, Defendant Levine, Defendant
Clenn Stone, and Fictitious Defendants.

174.  Sly Stone is informed and believes, and thereon alleges, Defendant Goldstein,
on behalf of himself and on behalf of entities which he controlled, including but not limited to,
Defendant Music Companies, with the knowledge and consent of Defendant Topley, Defendant
Glenn Stone, Defendant Levine, Defendant Hackney, Defendant Columbia Street, Inc, and
Fictitious Defendants, represented to Sly Stone repeatedly, multiple times per year, on occasion
in the presence of Defendant Glenn Stone or Defendant Levine, that there were no Royalties
due and payable to Sly Stone; that Defendant Goldstein and Defendant Music Companies had
“gdvanced” far more money to Sly Stone than the Music Companies had received in Royalties.
At the time Defendant Goldstein made these statements to Sly Stone, Defendant Goldstein,
Defendant Topley, Defendant Glenn Stone, Defendant Levine, and Defendant Hackney,
individually and as president of Defendant Columbia Street, Inc. and Fictitious Defendants
knew they were false,

175.  Defendant Goldstein, with knowledge and consent and with the knowledge and
consent of the other Defendant Goldstein Collaborators, also falsely and fraudulently and

repeatedly represented to Sly Stone on several occasions in the presence of Defendant Levine,
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Defendant Topley and Defendant Glenn Stone, that Sly Stone could not hold property in Sly
Stone’s name because of problems Defendant Goldstein alleged Sly Stone had with the IRS
including liens and levies on the Royalties. At the time Defendant Goldstein made these
statements to Sly Stone, Defendant Goldstein Defendan't Topley, Defendant Levine, Defendant

Glenn Stone and Defendant Hackney, individually and as president of Defendant Columbia

Street, Inc. and Fictitious Defendants knew they were false.

176. Sly Stone is informed and believes, and thereon alleges Defendant Goldstein
made these false statements to Sly Stone with the knowledge and consent of Defendant Topley,
Defendant Levine, Defendant Glenn Stone and Defendant Hackney, individually and as
president of Defendant Columbia Street, Inc. and Fictitious Defendants for the purpose of
lulling Sly Stone into complacency so he would not act upon his rights and demand payment of
the Royalties, would not terminate his agreement with Defendant Goldstein and Defendant
Even St and would allow Defendant Goldstein and the Defendant Music Companies to
continue to collect the Royalties, with the intent to defraud Sly Stone and to induce his
detrimental relianéc. Meanwhile, the Defendant Music Companies with the knowledge and
consent of Defendant Topley, Defendant Levine, Defendant Glenn Stone and Defendant
Hackney, individually and as president of Defendant Columbia Street, Inc. and Fictitious
Defendants were collecting substantial Royalties and diverting, converting or misappropriating
the Royalties for the personal benefit of Defendant Goldstein, Defendant Levine, Defendant
Glenn Stone, and Fictitions Defendants’, all of which facts were fraudulently concealed from
Sly Stone from 1989 to the present.

177. At all material times the above-named defendants through the false statements
made by Defendant Goldstein to Sly Stone with the knowledge and consent of Defendant
Topley, Defendant Levine, Defendant Glenn Stone and Defendant Hackney, individually and
as president of Defendant Columbia Street, Inc., and Fictitious Defendants intended to defraud
Sly Stone and intended to induce Sly Stone’s reliance to cause a) Sly Stone to believe Sly
Stone had agreements with Defendant Goldstein, or Defendant Even St. to collect the

Royalties on behalf of Sly Stone; b) to make Sly Stone believe there were no Royalties in
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excess of the “advances” made to him by Defendant Goldstein and the Defendant Even St,; ¢)
to make Sly Stone believe he could not collect the Royalties because of IRS problems
including liens and levies; d) to make Sly Stone dependent on Defendant Goldstein; and e) to
deter Sly Stone from seeking professional advice and assistance from accountants and lawyers.
Sly Stone was ignorant of the true facts at the time Defendant Goldstein made these false
representations. The above-named Defendants agreed and conspired to fraudulently conceal the
true facts from Sly Stone, and Sly Stone relied on Defendant Goldstein’s false representations
and concealments to his detriment. In reliance upon these false representations and in
ignorance of the concealed and true facts, Sly Stone failed to take measures to ensure that the
Royalties were properly being paid to him, failed to terminate the employment of Defendant
Goldstein and Defendant Even St. under the Oral Agreement and refrained from seeking legal
assistance to recover the Royalties due and payable to him.

178.  Sly Stone was harmed by these misrepresentations because he believed them to
be true. Sly Stone did not realize and could not have reasonably realized that he was being
deceived until after Defendant Goldstein refused to advance Sly Stone money because of tax
problems and liens, he received a copy of the Employment Agreement in 2009, and the Royalty
Collection Companies began speaking with people acting on his behalf after they were
provided with a copy of the Employment Agreement.

179. Sly Stone is informed and believes, thereon alleges Defendant Goldstein,
Defendant Topley, and Defendant Glenn Stone, Defendant Hackney, individually and as
president of Defendant Columbia Street, Inc.,, and Defendant Columbia Street, Inc, and
Fictitious Defendants, through Defendant Even St. and Defendant Goldstein Majoken, used the
fraudulently obtained Employment AgTeement to make intentional misrepresentations to
Defendant FCB Bancorp by actively concealing the truth and providing Defendant FCB
Bancorp only the assignment portion of the Employment Agreement. Sly Stone is informed
and believes and thereon alleges Defendant Goldstein, Defendant Topley, Defendant Glenn
Stone, Defendant Hackney, and Defendant Columbia Street, Inc, knew at the time they entered

into agreements with Defendant FCB Bancorp that they had no authority to enter into
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agreements for loans secured by Royalties, the assignment was based upon a fraud on Sly
Stone, or in the alternative the assignment portion of the Employment Agreement was an
integrated part of an entire agreement. Sly Stone is informed and believes, and thereon alleges
in reliance upon the partial Employment Agreement presented by Defendant Goldstein,
Defendant Topley, Defendant Glenn Stone, Defendant Hackney, Defendant Columbia Street,
Inc., Defendant Even St., and Defendant Goldstein Mejoken, Defendant FCB Bancorp made
loans to Goldstein Majoken securitized by Royalties and Sly Stone was materially damaged.

180. Sly Stone is informed and believes and thereon alleges Defendant Goldstein
made intentional misrep'resentations to the Court regarding his ownership of Sly Stone's
Royalties, Sly Stone’s trademark, and in regards to Sly Stone’s partial ownership in Defendant
Bven St. Defendant Goldstein swore in an affidavit of July 3, 2007, signed under penalty of
perjury, that he “acquired all the rights to all royalties payable to” Sly Stone. Defendant
Goldstein also attached a redacted portion of Defendant Even St.’s 2004 tax return which lists
Sly Stone as a fifty percent (50%) owner of Defendant Even St Furthermore, Defendant
Goldstein and Defendant Glenn Stone, through Defendant Even St., have brought litigation
against various parties to assert Defendant Even St.’s rights to the Sly and the Family Stone
trademark, inchuding cases against Janet Jackson and the New York Times, Sly Stone is
informed and believes and thereon alleges Defendant Goldstein used Royalties to pursue the
fraudulent claims and misrepresentations, Sly Stone is informed and believes, and thereon
alleges when Defendant Goldstein made these representations to the court, he knew them to be
false and Defendant Goldstein actively concealed the truth by showing third parties only the
assignment portion of the Employment Agreement. Sly Stone is informed and believes, and
thereon alleges, in justified reliance on these misrepresentations, third parties were forced to
defend themselves and enter into settlement with Even St. for which Even St. received monies
which Defendant Goldstein, Defendant Glenn Stone, and Defendant Levine later diverted,
convérted, or misappropriated, damaging Sly Stone.

181. Sly Stone is informed and believes, and thereon alleges, the above-named
defendants had advanced knowledge of the unfitness of Defendant Goldstein and thereby
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authorized and ratified the wrongful conduct alleged in this Complaint by virtue of Defendant
Goldstein being a majority shareholder, diréctor, officer, and managing agent of the Defendant
Music Companies.

182. Sly Stone is informed and believes and thereon alleges the above-named
defendants were active participants in the fraud alleged herein and are equally culpable along
with Defendant Goldstein and Defendant Even St. of malice, oppression, and/or fraud against
Sly Stone,

183, Sly Stone is informed and believes and thereon allege§ Defendant Goldstein
made the misrepresentations alleged hetein to Sly Stone not only in Defendant Goldstein’s
individual capacity, but also as a managing agent, officer and/or director of the various
Defendant Music Companies and on behalf of and with the knowledge and consent of, all the
above-named Defendants, |

184, Defendant Goldstein sought and obtained Sly Stone’s reliance upon the
misrepresentations alleged herein, which were a substantial factor in causing Sly Stone harm.
As the direct, actual and foreseeable result of the false statements made to, and the fraud
perpetrated on Sly Stone by Defendant Goldstein with the knowledge and consent of the above
named defendants, Sly Stone has been damaged in an amount not yet determined at this time
but to be shown according to proof at trial. Such amount is currently estimated to be in the
millions of dollars. As a direct and proximate result of the above-named Defendants’ frand and
deceit, Sly Stone has sustained substantial compensatory damages in a sum according to proof
at trial. These damages are not yet fully ascertained, but in any event are not less than five
million dollars ($5,000,000).

185. The conduct of the above-named defendants as alleged herein was deceitful,
fraudulent, and done with the intent of depriving Sly Stone of the Royalties and legal rights and
to cause him injury. The above-named defendants conduct, as alleged herein, was malicious
and despicable and subjected Sty Stone to cruel and unjust hardship in conscious disregard of
his rights so as to justifly an award of exemplary and punitive damages against all of the above
named defendants in a sum according to proof at {rial.

38

FIRST AMENDED COMPLAINT




O e 1y v D

10
11
12
13
14
15
16
17

19
20
21
22
23
24
25
26
27
28

EIGHTH CAUSE OF ACTION

(Constructive Fraud)
(Sly Stone’s Claim Against Defendants Goldstein Collaborators,
FCB Bancorp, and Does 1 through 50)

186.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

187. Even if the above-named defendants did not have actual fraudulent intent when
they made or consented to the false representations made to Sly Stone and did the acts alleged,
which is not admitted but specifically denied herein, the confidential, fiduciary nature of the
relationship between Sly Stone and the above-named defendants created an obligation in the
above-named defendants to make full and complete disclosures to Sly Stone of all material
facts within their knowledge relating to the duties and fiduciary obligations of Defendant
Goldstein and Defendant Even St. and the breach thereof.”’

188. The above-named defendants also had an obligation not to mislead Sly Stone for
the purpose of gaining an advantage at the detriment of Sly Stone.

189. Defendant Hackney and Defendant Columbia Street, Inc. owed a duty to Sly
Stone not to knowingly aid and abet or participate with Defendant Goldstein and the Defendant
Music Companies, Defendant Even St., Defendant Goldstein Majoken, and/or Fictitious
Defendants in any transactions, including but not limited to the payment of Royalties or
facilitating loans being made to Defendant Even St. and Fictitious Defendants secured by the
Royalties without the knowledge and consent of, and to the detriment of, Sly Stone. The
above-named Defendants breached these obligations, and thereby committed constructive fraud
on Sly Stone by their misfeasance, malfeasance or nonfeasance as previously alleged herein.

190.  Sly Stone is informed and believes and thereon alleges employers Defendant

Music Companies had advanced knowledge of the unfitness of Defendant Goldstein and

%7 gly Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agresment ended long before ils stated five (5) year term because of material breaches,
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authorized and ratified the wrongful conduct alleged in this Complaint by virtue of Defendant
Goldstein being a director, officer, and ménaging agent of the Defendant Music Companies.

191.  Sly Stone is informed and believes and thereon alleges, the Defendant Music
Companies were active participants in the constructive fraud alleged herein and are equally
culpable along with the other defendants named in this cavse of action of oppression, malice,
and fraud against Sly Stone.

192. Sly Stone is informed and believes and thereon alleges, employer Defendant
Columbia Street, Inc. had advanced knowledge of the unfitness of Defendant Hackney and
authorized and ratified the wrongful conduct alleged in this Complaint by virtue of Defendant
Hackney being a director, officer, and managing agent of Columbia Street, Inc.

193.  Sly Stone is informed and belicves and thereon alleges, Defendant Columbia
Street, Inc. was an active participant in the constructive fraud alleged herein and is equally
culpable along with the other defendants named in this cause of action of oppression, fraud, and
malice against Sly Stone.

194,  Sly Stone is informed and believes, and thereon alleges, Defendant BMI had a
contractual obligation and common law duty not to participate in frandulent acts such as paying
Royalties to Defendant Goldstein Majoken when they knew, or should have known through the
exercise of due diligence, Defendant Goldstein Majoken did not have any right to receive or
encumber Sly Stone’s Royalties from Defendant BMI

195. Bven if Defendant FCB Bancorp did not have actual frandulent intent when they
made loans to Defendant Goldstein Majoken securitized by Sly Stone’s Royaliies from
Defendant BMI, Defendant FCB Bancorp had an obligation not to participate in fraudulent acts
when they knew or should have known through the exercise of due diligence, Defendant
Goldstein Majoken did not have any right to receive or encumber the Royalties from Defendant
BML

196. Sly Stone is informed and believes and thereon alleges employer Defendant

Mercantile National Bank had advanced knowledge of the unfitness of Defendant Hackney and
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authorized and ratified the wrongful conduct alleged in this Complaint by virtue of Defendant
Hackney being an officer and/or managing agent of Defendant Mercantile National Bank.

197.  Sly Stone is informed and believes and thereon alleges Defendant Mercantile

National Bank was an active participant in the constructive fraud alleged herein, and Defendant

FCB Bancorp, by virtue of having acquired the assets and liabilities of Defendant Mercantile
National Bank, is equally culpable along with the individuals named in this cause of action of
oppression, fraud, and malice.

198. As a direct and proximate result of the above-named Defendants’ constructive
fraud and deceit, Sly Stone has sustained substantial compensatory damages in a sum according
to proof at trial. These damages are not yet fully ascertained, but in any event are not less than
five million dolars ($5,000,000).

199. The conduct of the above-named defendants as alleged herein was deceitful,
fraudulent, and done with the intent of depriving Sly Stone of the Royalties and legal rights and
to cause him injury. The above-named defendants conduct, as alleged herein, was malicious
and despicable and subjected Sly Stone to cruel and unjust hardship in conscious disregard of

his rights so as to justify an award of exemplary and punitive damages against all of the above

named defendants in a sum according to proof at trial.

NINTH CAUSE OF ACTION

(Breach of Contract)
(Sly Stone’s Claim Against Defendant BMI)

200. Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

201.  Sly Stone first signed an agreement with Defendant BMI in approximately 1964
to grant Defendant BMI the right to collect Royalties on behalf of Sly Stone. This agreement

was amended and extended numerous times through 1979, The last agreement Sly Stone signed
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with Defendant BMJI was dated March 19, 1979 (the “BMI Agreement”), a true and correct
copy of this agreement is attached hereto and marked Exhibit “1."

202. The BMI Agreement was amended once in 1979. In the last thirty years the BMI
Agreement has been automatically extended thirteen times for two year terms since 1979
without Defendant BMI ever communicating with Sly Stone,

203. Pursuant to paragraph 6 of the BMI Agreement, Defendant BMI agreed to pay
Sly Stone all Royalties collected by them on his behalf after the deduction of Defendant BMI’s
handling charges and fees.

204, Pursuant to paragraph 7 of the BMI Agreement, Defendant BMI agreed to
furnish statements to Sly Stone at least twice a year accompanied by payment to Sly Stone of
the Royalties collected by Defendant BMI subject to all proper deductions for advances.

205. Sly Stone completed all, or substantially all, of the significant actions the BMI
Agreement required of him.

206. Defendant BMI failed to comply with or meet their obligations to Sly Stone
pursuant to the terms of the BMI Agreement. First, from at least 1987 through the first half of
2009 Defendant BM], in violation of the provisions of paragraph 6 of the BMI Agreement, did
not pay to Sly Stone the Royalties collected by Defendant BMI on his behalf less Defendant
BMTI's handling charges and fees. Second, Defendant BMI in violation of paragraph 7 of the
BMI Agreement did not furnish Royalty statements to Sly Stone at least twice each year
showing the monies due to Sly Stone accompanied by payment of the monies dne and payable
to Sly Stone.

207. From 1987 through 2009 Sly Stone neither received the Royalties due and
payable to him by Defendant BMI nor the semi-annual Royalty statements.

208. As a result of BMI's failure to furnish Sly Stone with Royalties due and payable
to Sly Stone or Royalty statements, Sly Stone has sustained substantial compensatory damages
in a sum according to proof at trial. These damages are not yet fully ascertained, but in any

event are not less than five million dollars ($5,000,000).
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TENTH CAUSE OF ACTION

(Fraud)
(Roberts’ Claim Against Defendants Goldstein, Topley, Glenn Stone, Even St.,
Goldstein Majoken, Hackney, Columbia Street, Inc, and Does 1 through 50, inclusive)

209. Robeits hereby incorporates by this reference in Roberts’ claim for fraud against
the above-named Defendants, each and every paragraph before, as though said paragraphs were
set forth in full herein.

210. On or about October 7, 1975 Roberts caused Roberts Majoken to be formed as a
New York corporation, Roberts was the sole owner, shareholder, officer, and director of
Roberts Majoken.

211. Upon the formation of Roberts Majoken, Roberts obtained an Employment
Identification Number (“BIN™) for Roberts Majoken by, among other things, supplying
Roberts’ personal information including Roberts’ social security number on IRS Form §3-4,
Application for Employer Identification Number, and submitting the Form $8-4 to the IRS.
The IRS then issued an EIN to Roberts Majoken,

212. At the time Sly Stone signed the Employment Agreement in 1989, Roberts
Majoken was a New York corporation in good standing and Roberts Majoken — California was
registered with the California Secretary of State as doing business in the State of California.

213, None of the defendants named or unnamed in this compleint have any legal or
equitable interest in Roberts Majoken or Roberts Majoken-Califormia.

214, Roberts had not provided management services to Sly Stone since
approximately 1982, In or about 1989 Roberts was informed by Sly Stone that he had
employed Defendant Goldstein and a company owned by him to provide him with financial

advice, manage and take care of his personal and professional life and assist him with his

| career. As of 1989 Roberts had no professional, business, or personal connections to any of the

Defendant Goldstein Collaborators, At Sly Stone’s request Roberts met with Defendant

Goldstein in or about 1989. Tn that meeting Defendant Goldstein did not discuss nor did he

63

FIRST AMENDED COMPLAINT




W o 3 O

10
-1
12
13
14
15
16
17
18
19
20
21
22

24
235
26
27
28

provide Roberts with a copy of the Employment Agreement. Roberts has not met with
Defendant Goldstein since 1989,

915. Roberts had no knowledge of, and has never seen a copy of, the Employment
Agreementzg.

216. Roberts has worked in the entertainment industry for decades, over which period
of time Roberts developed a good reputation within the industry, including a good business
relationship with Defendant BMI. A good reputation in the entertainment industry. is important
to create the trust and goodwill required to develop, enter into, and maintain business
relationships with companies and artists in the entertainment industry. Individuals and entities
in the entertainment commiunity, in particular, Defendant BMI, associate Roberts Majoken with
Roberts.

217. Robertsis informed and believes and thereon alleges the New York Secretary of
State dissolved Roberts Majolen on or about December 24, 1991,

218. Roberts is informed and believes and thereon alleges several years later, on or
about July 30, 1996, Defendant Even St. and / or its principals, Defendant Goldstein, Defendant
Glenn Stone, and Defendant Topley formed a New York corporation with the same name as
Roberts Majoken, but included a comma in the name to match the assignment made in 1979 to
Roberts Majoken by Sly Stone of Royalties due and payable to Sly Stone by Defendant BML

219. Defendant Goldstein, Defendant Glenn Stone, and Defendant Topley formed
Goldstein Majoken without the permission, authorization or knowledge of Roberts. Roberts is
informed and believes and thereon further alleges Defendant Goldstein Majoken was formed by
Defendant Even St., Defendant Goldstein, Defendant Glenn Stone, and Defendant Topley with
the intent and purpose to deceive Defendant BMI into paying Royalties due and payable to
Roberts Majoken, Roberts or Sly Stone to Defendant Goldstein Majoken by misrepresenting

Defendant Goldstein Majoken as the successor-in-interest to Roberts Majoken, which it was

not.

% 8ly Stone contends the Employment Agreement was void ab initio or, in the alternalive, the Employment
Agreement ended long before its stated five (5) year term because of material breaches.
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220. Roberts is informed and believes and thereon alleges on or about August 5, 1996
Defendant Glenn Stone on behalf of Defendant Even St. and/or Defendant Goldstein Majoken
wrote a letter to Defendant BMI instructing Defendant BMI to pay Royalties to Defendant
Goldstein Majoken and implying Defendant Goldstein Majoken was the successor-in-interest to
Roberts Majoken.

221. Roberts is informed and believes, and thereon further alleges at the time
Defendant Glenn Stone made this representation to Defendant BMI, Defendant Glenn Stone
knew such representation was not true. Defendant Goldstein, Defendant Glenn Stone,
Defendant Topley and Defendant Even St. intended Defendant BMI to rely on the
representation as true for the purpose of improperly diverting and converting the Royalties due
and payable by Defendant BMI to Sly Stone.

222, Roberts is informed and believes and thereon further alleges by making such
false representation, Defendant Goldstein, Defendant Glenn Stone, Defendant Topley and
Defendant Even St. were trading on the good name of Roberts, Roberts Majoken, and Roberts’
good professional and business relationship with Defendant BMI. Roberts, however, had no
knowledge of nor did he consent to this false representation being made by Defendant Even St,,
Defendant Goldstein, and Defendant G}enn Stone to Defendant BMI. Roberts did not and does
not approve of or condone this false representation and never would have approved of or
condoned this false representation being made if he had known about it.

223.  Roberts is informed and believes, and thereon alleges, from on and after 1997
Defendant Goldstein Majoken, Defendant Goldstein, Defendant Glenn Stone, Defendant
Topley, Defendant Hackney, and Defendant Columbia Street, Inc., and Fictitious Defendants

used Defendant Goldstein Majoken or other Goldstein-controlled entities to frandulently obtain

‘up to seventeen (17) loans from Defendant Mercantile National Bank to Defendant Goldstein

Majoken in an amount in excess of four million dollars secured and collateralized by the future
Royalties from Defendant BMI. Such loans were applied for, approved and the loan proceeds

paid without Roberts’ knowledge or approval. Roberts never would have approved, authorized
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or condoned these transactions if had knowledge of them or had been informed of them by any
of the above-named defendants and/or Defendant BML

2724, Roberts is informed and believes, and thereon alleges, on or about QOctober 17,
2008, Defendant Even St. and its officers and directors, Defendant Goldstein, Defendant Glenn
Stone, Defendant Topley, and Fictitious Defendants inclusively, or collaboratively, caused to
be filed with the New York Secretary of State a Notice of Annuiment of Dissolution of Certain
Business Corporation for Roberts Majoken, for the purpose of reviving Roberts Majoken and
obtaining the EIN number for Roberts Majoken, which was obtained using Roberts’ social
security number.

225. Roberts is informed and believes, and thereon alleges, Defendant Goldstein,
Defendant Glenn Stone, Defendant Topley, Defendant Goldstein Majoken, Defendant Even St.
and Fictitious Defendants intended to, and did use Roberts Majoken in furtherance of their
scheme to favdulently obtain Royalties from Defendant BMI, even though Defendant
Goldstein, Defendant Glenn Stone, and Defendant Topley had no right to the Royalties,

296, Roberls is informed and believes, and thereon alleges the said defendants
conduct constitutes the theft or the usurping of the corporate identity of Roberts Majoken in
violation of California Penal Code § 530.6.

927, As a result of the conduct of Defendant Goldstein, Defendant Glenn Stone,
Defendant Topley, Defendant Even St., Defendant Goldstein Majoken, Defendant Hackney,
Defendant Columbia Street, Inc. and Fictitious Defendants, Roberts reputation in the
entertainment industry has been damaged because, among other things, Roberts’ name is now
associated with the deceitful activities of these defendants, The misrepresentations of these
defendants to Defendant BMI and to Defendant Mercantile National Bank was, and is, a
substantial factor in causing harm to Roberts.

798, In late 2009, Roberts first leamed of Defendant Goldstein Majoken’s existence
and the misrepresentations of Defendant Goldstein, Defendant Glenn Stone, Defendant Topley,
Defendant Bven St., Defendant Goldstein Majoken, Defendant Hackney, Defendant Columbia

Street, Inc. and Fictitious Defendants to Defendant BMI and Defendant Mercantile National
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Bank. Roberts became aware of this information as a result of Sly Stone’s counsel’s research
in support of Sly Stone’s causes of action. Roberts would not have discovered this information
on his own because a) Roberts had no contact with the above-named defendants, b) the
information was private, not public, and was not disclosed to Roberts, and ¢) until late 2009
Roberts was unaware Defendant Goldstein Majoken existed or any loans had been made by
Defendant Mercantile National Bank or Royalties paid by Defendant BMI to Defendant Even
St or Defendant Goldstein Majoken.

229,  As the direct, actual and foreseeable result of the false statements made by and
the fraud perpetrated on Roberts by the above-named defendants, Roberts has been damaged in
an amount not yet determined at this time but to be shown according to proof at trial,

230. The conduct of the above-named defendants as alleged herein was deceitful,
fraudulent, and done with the intent of causing and causing injury to Roberts, The above-named
defendants conduct, as alleged herein, was malicious and despicable and subjected Roberts to
cruel and unjust hardship in conscious disregard of his rights so as to justify an award of

exemplary and punitive damages against all of the above-named defendants in & sum according

to proof at trial.

ELEVENTH CAUSE OF ACTION

(Constructive Fraud)
(Roberts’ Claim Against Defendants Goldstein, Glenn Stone, Topley, Even St., Goldstein

Majoken, Avenue Records, Hackney, Columbia Street, Inc., FCB Bancorp,

and Does 1 through 100)

231. Roberts hereby incorporates by this reference, each and every paragraph before
and after this paragraph for Roberts’ cause of action for constructive fraud asserted against the
above-named defendants, as though said paragraphs were set forth in full herein.

232.  Even if Defendant BMI and Defendant FCB Bancorp have no actual fraudulent
intent when they aided and abetted and/or collaborated with Defendant Goldstein Majoken,
Defendant Goldstein, Defendant Glenn Stone, Defendant Topley, Defendant Hackney, and
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Defendant Columbia Street, Inc., and Fictitious Defendants to obtaining loans from FCB
Bancorp to Defendant Goldstein Majoken and/or Royalties from Defendant BMI to Defendant
Goldstein Majoken, Defendant BMI and Defendant FCB Bancorp had an obligation not to
participate in fraudulent acts such as paying Royalties to Defendant Goldstein Majoken or
lending money to Defendant Goldstein Majoken when they knew or with reasonable care,
should have known, Defendant Goldstein Majoken did not have any right to receive or
encumber the Royalties from Defendant BMI,

233, Roberts is informed and believes and thereon alleges employer Defendant
Mercantile National Bank had advanced knowledge of the unfitness of Defendant Hackney and
authorized and ratified the wrongful conduct alleged in this Complaint by virtue of Defendant
Hackney being an officer and/or managing agent of Defendant Mercantile National Bark.

234, Roberts is informed and believes and thereon alleges Defendant Mercantile
National Bank was an active participant in the constructive fraud alleged herein, and Defendant
FCB Bancorp, by virtue of having acquired the assets and liabilities of Defendant Mercantile
National Bark, is equally culpable along with the individuals named in this cause of action of
oppression, fraud, and malice,

235.  Roberts is informed and believes and thereon alleges employers Defendant
Music Companies had advanced knowledge of the unfitness of Defendant Goldstein, Defendant
Glenn Stone, and Defendant Topley and authorized and ratified the wrongful conduct alleged in
this Complaint by virtue of Defendant Goldstein, Defendant Glenn Stone, and Defendant
Topley being directors, officers, and/or managing agents of Defendant Even St., Defendant
Goldstein Majoken and /or Defendant Avenue Records.

236. Roberts is informed and believes, and thereon alleges, Defendant Music
Companies were active participants in the constructive frand alleged herein and are equally
culpable along with the individuals named in this cause of action of oppression, fraud, and
malice against Roberts.

237.  Sly Stone is informed and believes, and thereon alleges, employer Columbia

Street, Inc. had advanced knowledge of the unfitness of Defendant Hackney and authorized and
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ratified the wrongful conduct alleged in this Complaint by virtue of Defendant Hackney being a
director, officer, and managing agent of Columbia Street, Inc.

238 Roberts is informed and believes, and thereon alleges, Columbia Street, Inc. was
an active participant in the constructive frand elleged herein and is equally culpable along with
the individuals named in this cause of action of opptession, fraud, and malice.

239, As a direct and proximate result of the above-named defendants’ constructive
fraud and deceit, Roberts has been injured and is entitled to compensatory damages in a sum
according to proof at trial.

240. The aforementioned conduct of the above-named defendants was deceitful,
fraudulent, malicious, and oppressive and was undertaken and done with the intent to deprive
Roberts of his legal rights and to cause him injur}./. These above-named defendants conduct, as
alleged herein, was despicable and done in conscious disregard of the rights of Roberts. These
acts were undertaken with the actual intent to inflict damage and to harm Roberts and subjected
Roberts to cruel and unjust hardship in conscious disregard of his rights so as to justify an
award of exemplary and punitive damages against all of the above-named defendants in a sum

according to proof at trial.

TWELFTH CAUSE OF ACTION

(Conversion)
(Sly Stone’s Claim Against Defendants Goldstein, Levine, Glenu Stone,

Topley, J. Levine, Hackney, Columbia Street, Inc., Even St., Goldstein Majoken, Avenue
Records, Goldstein Music, Goldstein Trust, Amadeus Trust, Amadsus B, Amadeus
Capital, Avitta Properties, FCB Bancorp, and Does 1 through 50, inclusive)

241.  Sly Stonc hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

242,  Sly Stone had and has the right to be paid Royalties by the Royalty Collecting
Companies.
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243, The Defendant Goldstein Collaborators diverted, converted or misappropriated
the Royalties through fraud, deceit and in breach of Sly Stone’s agreement with Defendant
Goldstein and Defendant Even St. as herein alleged.? .

244, Defendant Royalty Collecting Companies and Fictitious Defendants, without the
knowledge or consent of, or without ever communicating with, Sly Stone paid the Royalties to
Defendant Music Companies.

245.  On numerous occasions between 1989 and 2009 Sly Stone asked Defendant
Goldstein, both personally and in Defendant Goldstein’s capacity as a representative of
Defendant Music Companies, for payment of his Royalties and an accounting of Royalties,
Defendant Goldstein ﬁlisrcpresented to Sly Stone that the Royalties were subject to liens and
had been levied on by the IRS and FIB and/or that no substantial Royalties were due and
payable to him by the Royalty Collecting Companies. Although Defendant Goldstein promised
to provide Sly Stone with an accounting of and statement for the Royalties, he never did.

246.  Unbeknown to Sly Stone, Defendant Goldstein, Defendant Levine, Defendant
Glenn Stone and Defendant Topley were diverting, converting or misappropriating Royalties
out of the Defendant Music Companies. The above-named Defendants were using this money
for their personal benefit, without the knowledge or consent of Sly Stone. Had Sly Stone
known about this diversion, conversion or misappropriation of Royalties, Sly Stone would
never have consented to if. Sly Stone does not now consent to the diversion, conversion or
misappropriating of his Royalties,

247,  Sly Stone is informed and believes, and thereon alleges Defendant Goldstein and
Defendant Levine withdrew Royalties out of the Defendant Music Companies and used such
money to acquire real property, as set forth in §121 of this Complaint. Defendant Goldstein
and Defendant Levine transferred the converted Properties without receiving fair market value
for Properties to Defendant J. Levine, daughter of Defendant Levine, Defendant Amadeus

Trust, Defendant Amadeus Capital, Defendant Amadeus B, Avitta Properties Limited,

¥ 8]y Stone contends the Employment Agreement was void ab initio or, in the alternative, the Employment
Agreement ended long before its stated five (5) year term becanse of material breaches,
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Defendant Goldstein Trust, and Fictitious Defendants. Until 2009, Sly Stone did not know of
these transfers. Had Sly Stone known, Sly Stone never would have consented to these
transfers,

248,  Sly Stone is informed and believes, and thereon alleges Defendant Goldstein and
Defendant Levine consented, in part, to use some of the properties set forth in 121 of this
Complaint, along with future Royalties, to receive a series of loans from Defendant Mercantile
National Bank. Sly Stone first learned of these loans in 2009, Had Sly Stone known about
these loans at the time Defendant Goldstein or his agents applied for them, Sly Stone never
would have consented.

249,  Sly Stone has been harmed by the Defendants misappropriation of Royalties.
The actions of the Defendant were a substantial factor in causing harm to Sly Stone, As a direct
and proximate result of the Defendants’ conduct as herein alleged, Sly Stone has sustained
substantial compensatory damages in a sum according to proof at trial. These damages are not
yet fully ascertained, but in any event are not less than five million dollars ($5,000,000).

950. The aforementioned conduct of the Defendants was deceitful, fraudulent,
malicious, and oppressive and was undertaken and done with the intent to inflict damage on, to
harm and to deprive Sly Stone of the Royalties and of his legal rights. These Defendants
conduct, as alleged herein, was despicable and done in conscious disregard of the rights of Sly
Stone. These acts subjected Sly Stone to cruel and unjust hardship in conscious disregard of
his rights so as to justify an award of exemplary and punitive damages against all of the
Defendants in a sum according to proof at trial.
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THIRTEENTH CAUSE OF ACTION

(Conversion)
(Sly Stone’s Claim Against Defendants BMI, Warner/Chappell, Warner-Tamerlane,
Sony, SoundExchange, and Does 50 through 100, inclusive)

251.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein,

252.  Sly Stone is, and at all times herein mentioned was, the owner of, and entitled to
possession of the sum of no less than five million ($5,000,000) in Royalties from 1989 until the
present.

253,  Sly Stone is informed and believes, and thereon alleges that once Royalties were
due and payable to Sly Stone, the above-named defendants held Royalties as bailees for ﬁxe
benefit of Sly Stone, with an affirmative duty to pay and deliver the Rbyalties to Sly Stone.

254, At all times herein mentioned, and including, without limitation, throughout the
period commencing three (3) years preceding the filing of this Complaint to the present,
Defendant BMI, Defendant Warner/Chappell, Defendant Warmer-Tamerlane, Defendant Sony,
Defendant SoundExchange, and Fictitious Defendants, inclusive, and each of them (hereinafter
referred to as the “Converting Defendants”) wrongfully divested, converted, or misappropriated
the Royalties for their own use and benefit without the consent of Sly Stone by misdelivering
the Royalties to the wrong person or entity, as is more particularly alleged herein by
incorporation. Sly Stone is informed and believes, and thereon alleges that the intentional
delivery of personal property in the possession of said Converting Defendants to a person or
entity that was not authorized to receive such property constitutes conversion, whether such
delivery is innocent or intentional. Sly Stone is informed and believes, and thereon alleges that
the Converting Defendants knew, or in the exercise of reasonable care, should have known that
they were delivering the Royalties to the wrong person or entity. As is more particularly

alleged herein by incorporation, said Defendants, and each of them, wrongfully delivered
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Royalties due and payable to Sly Stone to persons and entities other than Sly Stone, all without
Sly Stone’s consent,

255.  8ly Stone has demanded, and hereby demands, the return of the Royalties, but
the Converting Defendants, and each of them, have refused and failed, and continue to refuse
and fail to return or pay the Royalties to Sly Stone, except Defendant BMI, who as of January
13, 2010 has agreed to pay Royalties due and accruing due to, or for the benefit of, Sly Stone.

256.  As a direct and proximate result of the conversion of the Royalties by the
Converting Defendants, and each of them, Sly Stone has been damaged in the sum of no less
than five million dollars ($5,000,000), plus interest thereon at the legal rate, more specifically
according 1o proof.

257.  As is more particularly alleged herein by incorporation, Sly Stone did not know,
and in the exercise of reasonable care, could not have known of, the conversion of the Royalties

until a period within three (3) years of the filing of this Complaint.

FOURTEENTH CAUSE OF ACTION

(Money Had and Received)
(Sly Stone’s Claim Against Defendants Goldstein, Levine, Glenn Stone, Topley,
Even St., Goldstein Majoken, Avenue Records, Goldstein Music,
and Does 1 through 100)

258.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

259.  Defendant Goldstéin, Defendant Levine, Defendant Glenn Stone, Defendant
Topley, Defendant Even St., and Fictitious Defendants were placed in a position of trust by Sly
Stone, and they were able to and did access, receive and possess Royalties and other money
that was property for the use of Sly Stone.

260.  Instead the above-named defendants either directly or through the use of other

entities including, but not limited to, Defendant Even St., Defendant Goldstein Majoken,
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Defendant Avenue Records and Defendant Goldstein Music, obtained Royalties and other
money that was the property of Sly Stone and did not remit the Royalties and other money to
Sly Stone. The above-named Defendants had no anthorization under which to keep or maintain
such Royalties or other money.

261.  The above-named Defendants used the money due and payable to Sly Stone for
purposes other than that for which it was trusted to them and not for the benefit of Sly Stone,
Sly Stone never received the Royalties or other money due and payable to him from the said
defendants.

262, As a result of the above-named defendants’ diversion and misappropriation of
funds due to Sly Stone, the above-named defendants are indebted to Sly Stone in an amount to
be proven at trial.

263.  Said defendants, and each of them, became indebted to Sly Stone at Los
Angeles, California, in a sum exceeding ten thousand dollars ($10,000), according to proof, for
money had and received by defendants for Sly Stone’s use and benefit.

264. Despite Sly Stone’s demand for payment of said sum, said defendants, and each
of them, have refused and failed and continue to refuse and fail to pay said sum, or any portion
therefore, and there remains due, owing and unpaid from said Defendants, and each of them,
the sum of at least ten thousand dollars ($10,000), plus interest thereon at the legal rate in a sum
according to proof.

i
i
i
i
i
1
i
i
i
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FIFTEENTH CAUSE OF ACTION
(Fraudulent Transfer) |
(Sly Stone’s Claim Against Defendants Goldstein, Levine, Glenn Stone, Topley, Even St.,
Goldstein Majoken, Avenue Records, Goldstein Music, J. Levine, Amadeus Trust,
Goldstein Trust, Amadeus B, Amadeus Capital, Avitta Properties, Hackney, Columbia
Street, Inc., and Does 1 through 100, inclusive)

265, Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

266. Defendant Goldstein, Defendant Levine, Defendant Glenn Stone, Defendant

Even St., and Defendant Goldstein Majoken, and Fictitious Defendants are indebted to Sly

Stone for diverting, converting, or misappropriating Royalties due and payable to and which

have not been paid to Sly Stene.

267. Defendant Goldstein, Defendant Levine, Defendant Glenn Stone, and/or
Defendant Topley have diverted, converted or misappropriated Sly Stone’s Royalties, either
directly or indirectly, through oné or more entities including, but not limited to, the Defendant
Music Companies, to themselves for their personal gain. At such time as they diverted,
converted or misappropriated Sly Stone’s Royalties, the company or entity through which they
diverted, converted or misappropriated the money did not receive reasonably equivalent value
for the transfer and obligation,

268. Defendant Goldstein, Defendant Levine, Defendant Glenm Stone, and/or
Defendant Topley used several different entities through which to transfer money belonging to
Sly Stone. Such entities included the Defendant Music Companies. Sly Stone is informed and
believes, and thereon alleges the Defendant Music Companies were and are located in the same
office space, employ the same staff, and share the same officers, directors, and managers. Sly
Stone is informed and believes, and thereon further alleges the Defendant Music Companies
were primarily used for the puwpose of artificially creating unwarranted and unnecessary

administration fees, or for the purpose of erecting a labyrinth of small corporations/or entities
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to make it extremely difficult to trace the misappropriated funds. Sly Stone is informed and
believes, and thereon further alleges, the real effect of Defendant Music Companies was to
insidiously manufacture unwarranted add'itional fees from which Defendant Goldstein,
Defendant Levine, Defendant Glenn Stone and Defendant Topley would then pay, directly or
indirectly, to themselves.

269.  8ly Stone is informed and believes, and thereon alleges Defendant Goldstein,
Defendant Levine, Defendant Glenn Stone, Defendant Topley, Defendant J. Levine, Defendant
Hackney, Defendant Columbia Street, Inc., Defendant Even St., Defendant Goldstein Majoken,
Defendant Avenue Records, and Defendant Goldstein Music are all “insiders,” as such term as
used in California Civil Code § 3439.04(b)(1).

270.  Sly Stone is informed and believes, and thereon alleges Defendant Goldstein and
Defendant Levine diveﬂed, convetted, or misappropriated Royalties from the Defendant Music
Companies to themselves, with which they then purchased real property and placed such real
property into other entities including Defendant Amadeus Trust, Defendant Goldstein Trust,
Defendant Amadeus B, Defendant Amadeus Capital, and Defendan! Avitta Properties. Sly
Stone is informed and believes, and thereon further alleges at the times of these transfers,
neither Defendant Goldstein nor Defendant Levine received a reasonably equivalent value for
the exchange or transfer of the obligation,

271, Sly Stone is informed and believes, and thereon alleges that Defendant
Goldstein and Defendant Levine purchased property with Royalties and then transferred such
property to Defendant J. Levine. Sly Stone is informed and believes, and thercon further
alleges that at the time Defendant Goldstein and Defendant Levine transferred property to
Defendant J. Levine, they did not receive reasonably equivalent value in exchange for the
transfer or obligation.

272.  Sly Stone is informed and believes, and thereon alleges the transfers mentioned
in this section were made by Defendant Coldstein, Defendant Levine, Defendant Glenn Stone,
and/or Defendant Topley with the intent to hinder, delay, or defraud Sty Stone from receiving
his full and proper Royalties.
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273. Sly Stone is informed and believes, and thereon alleges by removing
substantially all the assets from the Defendant Music Companies, Defendant Goldstein,
Defendant Levine, Defendant Glenn Stone, and/or Defendant Topley knew that there would not
be sufficient assets remaining in the Music Companies to pay Sly Stone his Royalties.

274,  Sly Stone is informed and believes, and thereon alleges the transfers set forth in
this section were done without the knowledge or consent of Sly Stone. Sly Stone would not
have consented had he known about such transfers.

275. Defendant Goldstein, Defendant Levine, Defendant Glenn Stone, Defeﬁdallt
Topley, Defendant Bven St., Defendant Music Companies, and Fictitious Defendants made
these transfers in furtherance of their fraudulent scheme to defraud Sly Stone of his assets,
namely Royalties.

276. The fraudulent transfers set forth in this section, to the extent possible, should be
set aside. These transfers were effected without adequate consideration.

277.  As a direct, actual, and foreseeable result of the fraudulent transfers set forth in
this section, Sly Stone has been damaged in an amount that has not yet been ascertained, but in
any event in an amount expected to be in excess of five million dollars (85,000,000).

278. 'The conduct of the above-named defendants was deceitful, frandulent, and done
with the intent of depriving Sly Stone of his Royalties and his legal right to acquire such
Royalties. The above-named defendants’ conduct was malicious, despicable, oppressive, and
fraudulent, and subjected Sly Stone to cruel and unjust hardship in disregard of his rights so as
to justify exemplary and punitive damages.

279, The fraudulent acts and transfers as alleged above, their continued occurrence,
and the threat of future frandulent acts, make it necessary to appoint a receiver over Defendant
Amadeus Trust, Defendant Goldstein Trust, Defendant Amadeus B, Defendant Amadeus
Capital, Defendant Avitta Properties, Defendant Even St, Defendant Goldstein Majoken,
Defendant Avenue Records, Defendant Goldstein Music, and the properties at issue and

enumerated in this Complaint, to preserve the property and the rights of Sly Stone.
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SIXTEENTH CAUSE OF ACTION

(Unfair Business Practices in Violation of
California Business and Professions Code §17200 et seq.)
(Sly Stones’ Claim Against Defendants Goldstein, Glenn Stone, Topley,
Even St., and Does 1 through 100, inclusive)

280.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

281. Sly Stone is informed and believes, and thereon alleges, by violating the
foregoing statutes, regulations and orders, and by failing to take appropriate measures (o
address these violations, Defendant Even St.’s acts and the acts of its affiliated companies,
including, but not limited to Defendant Goldstein Majoken, constitute unfair business practices
under California Business and Professions Code §17200 ef seq.

282, Sly Stone is informed and believes, and thereon alleges Defendant Even St.'s
violations of California labor laws constitutes a business practice because it was done
repeatedly over a significant period of time in the State of California in a systematic manner to
the detriment of Sly Stone.

283. Sly Stone is informed and believes, and thereon alleges Defendant Even St.
engaged in its conduct in violation of California's labor laws, California Labor Code §§ 400
through 410, and has benefited from its unfair business practices to the detriment of Sly Stone
and thereby has injured Sly Stone 'and the public.

284,  California Labor Code § 406 provides “[alny property put up by an employee as
part of the contract of employment, directly or indirectly, shall be deemed to put up as a bond
and is subject to the provisions, . . .” of the Labor Code relating to employee bonds. Pursnant
to California Labor Code § 402, an employer cannot accept any cash bond from an employee
nnless (1) the employee is entrusted with property of an equivalent value or (2) employer

regularly advances to the employee goods, wares, or merchandise to be delivered or sold by the
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employee. Defendant Even St. violated Labor Code § 402 because Sly Stone did not receive
any property of equivalent value from Defendant Even St. when Sly Stone signed the
Employment Agreement and authorized Defendant Even St, to collect the Royalties on his
behalf.

285,  Defendant Even St. violated Labor Code § 402 because it did not advance to Sly
Stone any goods, wares, or merchandise to be delivered or sold by the Sly Stone.

286, California Labor Code § 403 provides that any money accepted by the employer
from the employee must be deposited in a savings account. Sly Stone is informed and believes,
and thereon alleges Defendant Even St. violated Labor Code § 403 because Defendant Even St,
did not deposit Sly Stone’s money, namely his previously-earned Royalties, into a savings
account,

287.  California Labor Code § 403 provides that withdrawal on the account holding
the employee’s bond money must require the joint signatures of the employer and the
employee. Sly Stone is informed and believes, and thereon alleges Defendant Even St, violated
Labor Code § 403 by withdrawing Sly Stone's money without Sly Stone’s signature
authorizing the withdrawal of the money.

288.  California Labor Code § 404 provides that any money put by an employee up as
a bond must be returned to the employee with accrued interest, Sly Stone is informed and
believes, and thereon alleges Defendant Even St. violated Labor Code § 404 by not returning
Sly Stone’s money with interest,

289. Califormia Labor Code § 405 provides the money transferred to an employer
from an employee cannot be commingled with the property of the employer; nor can a contract
between an employer and employee abrogate the prohibition of commingled funds, Sly Stone
is informed and believes, and thereon alleges Defendant Even St. violated Labor Code § 405
because Defendant Even St commingled Sly Stone’s money, namely his previously-eamed
Royalties, with funds of Defendant Even St.’s principals and with funds of Defendant Even
St.’s affiliated companies, including, but not limited to, Defendant Goldstein Music, Defendant
Avenue Records and Defendant Goldstein Majoken.
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290, California Labor Code § 405 provides the employer may only use the
employee’s bond money to liquidate accounts between the employer and the employee. Sly
Stone is informed and believes, and thereon alleges Defendant Even St. violated Labor Code §
405 by diverting, converting or misappropriating the Royalties for the personal benefit of the
principals of Defendant Even St., including Defendant Goldstein, Defendant Levine, Defendant
Glenn Stone, and Defendant Topley.

291, California Labor Code § 405 provides that any employer who commingles or
misappropriates the property of his employee or uses the property is guilty of thefl. Sly Stone
is informed and believes, and thereon alleges Defendant Even St. violated Labor Code § 405 by
commingling and misappropriating Sly Stone’s money.

292, California Labor Code § 408 provides in perlinent part an employer who
violates California Labor Code §§ 400 throngh 404 is guilty of a misdemeanor and faces a fine
or imprisonment. Sly Stone is informed and believes, and thereon alleges Defendant Even St.
and its principals violated California Labor Code §§ 402, 403, and 404, as set forth above.

293,  Sly Stone is entitled to the disgorgement and restitution by Defendant Even St.
of all monies wrongfully not returned by Defendant Even St., including Defendant Even St.'s
profits by reason of their wrongful conduct, together with interest, attorneys' fees and costs, in

an amount according to proof at trial, but in excess of the jurisdictional amount of this Court,

SEVENTEENTH CAUSE OF ACTION

(Constructive Trust)

(Sly Stone’s Claim Against Real Property Held by Defendants Goldstein, Levine,
Amadeus Trust, Goldstein Trust, Amadeus B, Amadeus Capital, Avitta Properties, and J.
Levine, and Does 1 through 100, inclusive)

294.  Sly Stone hereby repeats, realleges, and incorporates by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said

paragraphs were set forth in full herein.
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295.  As alleged herein, Defendant Goldstein, Defendant Levine, and the Defendant
Music Companies have committed acts constituting, among other things, fraud, breach of
contract, breach of fiduciary duty, and conversion. .

206,  Sly Stone is informed and believes and thereon alleges Defendant Goldstein and
Defendant Levine have converted Royalties due and payable to Sly Stone to real property,
which was then hidden from Sly Stone by being held and recorded in the names of other
entities including, but not limited to, Defendant Amadeus Trust, Defendant Goldstein Trust,
Defendant Amadeus B, Defendant Amadeus Capital, Defendant Avitta Properties, and
Defendant J. Levine or a trust for the benefit of Defendant J. Levine.

297. In addition to the real properties enumerated in 121 in this Complaint, the exact
amount of money/assets to which Sly Store is entitled is capable of exact determination until
after an accounting and true resolution of this action.

298,  Accordingly, Defendant Goldstein, Defendant Levine, Defendant Amadeus
Trust, Defendant Goldstein Trust, Defendant Amadeus B, Defendant Amadeus Capital,
Defendant Avitta Properties, and Defendant J, Levine are holding these properties and assets in
constructive trust for Sly Stone and are required to convey such properties and assets to Sly

Stone as adjudicated by the Court in this action.

EIGHTEENTH CAUSE OF ACTION

(Declaratory Relief)
(Plaintiffs’ Claim Against All Defendants)

299,  Plaintiffs hereby repeat, reallege, and incorporate by this reference, each and
every allegation from each and every paragraph before and after this paragraph, as though said
paragraphs were set forth in full herein.

300.  An actual and present controversy has arisen between Sly Stone and Defendants
regarding their respective rights, duties, and obligations and interest in the Royalties. A
judicial resolution is necessary and appfopriate at this time so that the parties may ascertain
their respective rights to and obligations regarding the Royalties.
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301.  Sly Stone hereby requests the Court adjudicate the parties rights to, duties and
obligations and interest in the Royalties,

302.  Plaintiffs request the Court adjudicate Plaintiffs rights with respect to FCB
Bancorp, and further requests a declaration from the Court Plaintiffs are not liable to FCB
Bancorp for any amount because any fraud that occurred to FCB Bancorp was caused by FCB
Bancorp’s own or former employee, Defendant Hackney, and the actions of Defendant
Goldstein and/or Defendant Glenn Stone.

303.  Sly Stone also requests the Cowt adjudicate and declare Defendant Goldstein,
Defendant Even St., Defendant Goldstein Majoken, Defendant Avenue Records, and Defendant
Goldstein Music are sham entities established to defraud Royalties from Sly Stone, and further
hold the officers, directors and managers of these enfities, namely Defendant Goldstein,
Defendant Glenn Stone and Defendant Topley, jointly and severally liable along with the
Defendant Music Companies for payment of Royalties to Sly Stone.

304.  Sly Stone also requests the Court adjudicate and declare Defendant Goldstein,
Defendant Levine, Defendant Glenn Stone, Defendant Topley, Defendant Even St., and
Defendant Goldstein Majoken, Defendant Avenue Records, and Defendant Goldstein Music
have no right to exploit Sly Stone’s talents, skills, services, or intellectual property, including
his name or trademark in any capacity, unless expressly agreed in a future writing by Sly Stone,
and further declare that the above-named Defendants are not entitled to receive Royalties,

305. Sly Stone also requests the Court adjudicate and declare the Employment
Agreement signed by Sly Stone is void ab initio because Defendant Goldstein, Defendant
Glenn Stone, and/or Defendant Topley took advantage of Sly Stone, forcing him to sign the
Employment Agreement under duress, and such agreement was in reality a subterfuge designed
to separate Sly Stone from the vast majority of Royalties due and payable to him.
Alternatively, Sly Stone requests the Court adjudicate and declare the contract was breached
and void. In the further altemnative, Sly Stone requests the Court adjudicate and declare, in the

event the Court determines there was a binding written agreement between Sly Stone and
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Defendant Even St. that such contract expired at or before the five (5) year term set forth in
contract, specifically by February 1994.

306. Roberts requests the Court to adjudicate and declare Roberts is the owner of
Roberts Majoken, and that Defendant Even St., Defendant Goldstein, Defendant Glenn Stone,
and/or Defendant Topley have no, and have never had, any rights, ownership or interest in

Roberts Majoken.

WHEREFORE, Plaintiff Sly Stone prays for judgment as follows:

1. For compensatory and consequential damages in an amount to be proven at trial;
2. For prejudgment interest according to proof;

3. For post-judgment interest;

4, For declaration of Sly Stone’s rights and Defendants’ obligations with respect to

Royalties for Sly Stone;

S. For the appointment of a receiver;

6. For an accounting;

7. For a constructive trust on real property,

8. For punitive damages;

0. To the extent permitted by contract, common law, or statute, if at all, for

reasonable attorney’s fees and costs; and

10.  For such other further relief as the Cowt may deem just and proper.

WHEREFORE, Plaintiff Ken Roberts prays for judgment as follows:

1. For compensatory and consequential damages in an amount to be proven at trial;

2. For post-judgment interest;

L2

For declaratibn of Roberts’ ownership interest in Roberts Majoken;

4, For punitive damages;

5. To the extent permitted by common law or statute, if at all, for reasonable
attomey’s fees and costs; and
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6. For such other further relief as the Court may deem just and proper.

Dated: February =2,2010

ALLAN LAW GROUP, P.C.

By:

Robert J, Allan, Esq.

Attorney for Plaintiffs

Sylvester Stewart aka Sly Stone and
Ken Roberts aka Kenneth Roberts
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of Ihls mpzreement, In the pyent it we nonl

pou ares L rupay T us it nmennla s paid by us piomplly on denmad. Tn addition. 1 wir dnyuirs of yon

prymenls Lo ya

(11} Our ohlipntion i untinus pnyment Lo yut altar the trmination ot Wilx ngreement fnr perlonnunees
ataldn of the Uniial Sintes, iim terrlloris andiposseaslins Al G upendunt viRtte aue poript fo i Uil

) (it b yeerfirnt
anee rapnltics enrried by your works ayment ol suh forniga raynitics tholl he sulijuet 1 deduetiong i wr hew

Siney of poyments Qestgnnted By foreign per{urming rihta peganizottune nn Ui atha’s sl b

current hondling charyn applicntic 1 our alfilinted wrllsrss

S W will furnids stalementy fu yay m final Wi slarhing tach yuor ol th perind showing M pber 1
performances 83 computed prrsuant W subparagraph {ul liy o porograph & hereol and ol leust wige durlng el
yenr uf th grioll showiny the monles due puravant 1o cib-parngraph (el (i) of puragroph 6 hinpouf, By shites
ment shull be aueompnniad by payment to you, subjest 1 all proper fuluclions lor advingrs, 3T anyn the

R AL
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'(c) 1n the event that wa hava rensoh 10 hudjeve tint you wiil reeeive ar are purelviug paytusul from o
perlorming righis licensing organization othar (hian DM Tor or bnsed on United Siates porformunees af ung or
more ol your works during a period when ach works were loensed by bs pursunnt lo l‘ﬁs gpreemul, W shall
have the right fo withhold payment for such performances from you rtil receipt of wvidence satisloctory W us of
\he amounl 5o paid (o you by cuuh other organization or Uhal you have not been so paids 1o the evant that you
liavir been a0 ginid, the modes pavable by us o yov for such perfarmancas doring wueh purlod sholl be ruduer
by the nmounl of the paymeit from such nther organization, sn the cvend tha you do ol supply such evidenen
within cighteen (18) months from the date of sur yequest therefor, we shall be under wo abligniiun {0 mnke any
payment lo you for perfarmances ol such warks during such period. '

D thie event thut you ternidnnis this ogreement ursuan Lo sithepgeraph fud of paragraph | herend o
any madifientlan Uhereof nt n tme when. afier erediting Ml earnings refieeted by the statrmens pendured 1y
jirfor 1 the effive date ol such \ermination, thers remning in unearned Nalanee of pdvunces made [0 yus hy‘u.u.
such termination shall nol be ellective with respect 10 the works then embraced by i ngreamant uiless i} watil
sixly (00) doys aller the unpoid halance of adeances shall he repaid by you er until sixty (O dap alier n
etptemenl fs amdered by us ol our pormal nceounting period ghowing \1au'l such uncarnud lakanee af nelvanens
B hewnt Tully eouped Dy va,

10, Yau wortant and ropressnl that you have (he right 1o enter fnle fhla agrecment; thot yau g i buund
Ly any prior commitmenis whieh conllict with yeur commitments hereunder; that each af the works, carnpnsed
hy you nlame or with ane ar wnve cnllahoratars. is originol; and thel exercise of the righls pranud by you hurein
will ol enstiole on infrisgement al enpyright or violalion ol nny ather right of o wnlair eoyapelithn with,
any fierson, fitn ne corporatinn. Yau agree 4 indemulfy and hinldt harmbees ur nmd our Henewes {rrng w0
against any aund all Tozs or damape resuliing [rom any clabmn of whatever nsture arieipy fram ot in conneziion
with th exernisa af wiy of thee rights granied by you in this agresment, Upon notlfication I us or any ol our
licenszes of a ehiny with reapat 10 w0y of the warks, wa sl ave the right 1o exelude such wark {ram this
agreemnl and/nr in witlshule) paysmenl of all awms which became rue purstanl to thig apreement arany modifiear
i teeeenl notll sueh claim fiaw hern withdenwen, saltled of ajuriented,

1L (o) We shall have the right, upon wiilien notlee to you. to exclude from this greement, at iy me
nn(’ woek which i ovur apiuten (i) s shonilur to n previausly exlsiihg compasition mnl it sonstitule oy ght
inlringement, ar (i) hag o title or muslp o¢ lerle similnr to that of » proviausly extisling eomparitinn and might
tenl t0 n clnim of unfaie gontpetition, oF i s oMmatva, T had Anste ar agoinst publie wngale, ar {iv) dx nnt
nsauably suhiohle Tor perfuninace. '

i In the enen of works whish in sur opinton sre based on compasiiions i the publie dumuin, e ¢hall
hove the righto upun writien nalien 1o you. Siher (1) 1o exelude aoy ~ueh work from (Wl nareeient, of (i tn
clossily any such work ns entitled to reseive anly a {raction of the full credit that wanlil atherwise he piven {or
perfurmantes theraof,

(it fp the geent Pt ooy wnrk o cxeluded from ihis purewmnnt pursinng paragraph 1 or andie
poragraph fa) av {1) nf this paragroph 1. oll rights In auch work ¢hall putnmatically vevert te ol jen (101 dlays
wfier the dote of wr notice in yov ol surh exclusion. In the svenl thol o work is classified for e P fufl predit
under suheparagraph () (i1 af this parogroph 1k you ehall have the right, by piving patiee to s within tan
{10 days ofier (he Bati of s Jetter ndvising you ol the aredil alineated 1o Vhe waik, Lo (ermintie our righis
therein, unid all righia in wurely ik shatl (herepon rvert fo ynu,

12, In ench insiance that you wrile, ar ore employed o commisslonsd by o motion pleture prothicer Lo
wriley during the panind. alt g parl of the scare uf o moliin pieure inlanded primarily tor exhibition in thanture,
or by the produser ol o musigal show or TEVIe lor the Ingilimate singe to weiln during the perinid, oll or parln
thes musicel eompoxtlings sunlgined (havgin, we agres o delas the proturar of the film that xueds it ul e s
as I8 wribien by yun iy e perfarmud Ad part uf the exliibitlen ol wadd film Vyesslors dn U Lot Stales, ite
Lerrories aud rafsessiunt: without goupensation la vs, or the pradueer of i muslial aheee oy revos thst
vaur umpiaitions embudicd therein may be pecformed on this st st Helig artivte a8 part ul sueh sl
S o reviie, withaut cumprnantion W ua, To the ovint et we patify you that we have cohlishud a sy for the
entlpetine ol poyaliles lar performunee al the ssorss af motiun piturs fims th theatera in the Unitter Stales, jts iere
citnriis and proagimaivng, swn whidl no banger b et btk T R I R R nlinl iy Qs
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s

=

14, Yeu muke conslitute and apprint v, fir our niminee, your ire il {nwful attusnay, fprevonbly during
the tarm heeof, fn utr nume 0 that of our naminee, pr {n your snme, or otheredee, 1 do ol aeis ke ol
proculings, Lxeeuie. anknniwlerlge and dafiver any and all lnstruments, prperd dnuuments, raness of phrashinge
Hint moy be negrssary, propet nv axpedical fo rratrat inlringement ol nmi or to enlares and proteed the rights
proddet) hy you fanrerndar, snd i reeovir amsges i regpard toor o the Vb rhgement e ater vinloting of the
bl righls, pndd in ot wile Jungment to joln you andrar others fi whese names i apyrlghie nouny ul the
wirka moy sl 1o Haeontinue, pompramise 0 refer 1o arhitrating, ey el petions ar provegelings arto wnake
nnyy atler disposition of the Higpitiss in relntinn b e warks providal (ht iy i ar proseeing guunnenre
hy g pirsusind b Mip qreovisions of this paragreph St B ab onr sk expuiss wib o o wae enefil
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Lo Yo e that gon, yone agenls, emplovers or repyeanistives will nal, direetly or Indireetly, soliuit nr
nerrp pay et o weiiees fiag eompusing e for fyvles neowrlling Tyries in musly ur far reviewimg, publish.
fh, promeling, seeonling wr rendering nther suevives genweeked with i exploition sl any romprsiiinn, or
prewtil el puue e o8 Sor allilinion with as in conneetion whily suy ol the furepaing, b the evenl ol a
Vit of any ul e providong of s parngrsph Lowe shid) hive the right, in nur sule dleretion, by piviog
ot ot leasd thirty 1AOT luys wiiee fy rentsterd o el andle o terminate this wgreneat, fu the event
sty terminetfun e pasoents shall he Qi by guesiang prrweraph O hersal,

15 e omnaies e or o b dae oy Aull e pesignahle, whether by way ul aeshomment. sale ar
sy praatel dndu gy b faet, withiat sue prine writen womsant, 1 oy assignnent of s monins is

e oy yon williont pedy prioe o rithen eansenl, e viuhts ol any kind against 0 v W e nequined by Ure wssigner.
praredmser ue aineny b,

U6 Tt pvend that duvime e peried (ot o adcrnssed (o you 1 e fasl el ress furivhed by vou pure
ananl 0 uargraph 19 herenf sinld b returmed by e ot ofliee: or (bt munstes shedl oot have haen sl by
ynn presnanl Lo parageaph 6 ftval for o puriorl of ten gonserutive yedrs o woms bl wer v shall div, BN
Al T e vight 1o levisinate i greament o al fons thivly 130V duys notiee by peigevurl oo amvtifivd mail
arbdressd 1 e Jost neddenes fornishd by vou pursuant in porrraph 18 hievsof and, i e o of vour denth,
to the eopreseniative nf vour e, if e 1 DAL Yo the evam of such jerminntion no paymer s shatl he doe
YOU PUFsIig (o paragraph B horenl,

V7. You aeknewlotge that the righis abininal by you pursuant In fhis agresment ronstitiln rights lo paymen!
of mopey anil that slving the perind wo bl hold ahirsliite 1itle 1o the perfarming rights praed 0 us herennder,
In the cvent that daring the perdud vou shall flle o putitinn fy bankeupley, such o petilion shall he filed ngatnal
vou, yon shall make an psstenment Ter the bnefit of ureditors, you shall ennsenl 1o the nppelntment of o reeeiver
o trustee foe nll or part of youe praperty,cor yoi el nstinge o sl lve institnted agudnal you any nther
insulveney procediog widie U Unifed Stntes Jankrptey |aws or any othes applloakle b, wa ehall remin tive
f hr parfoning dghts fn ol works Tor whitgh clenrines shus shall have thevetafore heen sithified 1o ns aml
ahal] wnhroenie Ve Lruster in Linkenpley or vueeiver and oy sebreruent py rehnsera framt the bo youe elght tn
payment of money fur snitl wirtks in ueeoptanen with the terms nnd conditions of this agreasent,

18, AW diepanes ol any kimd nature or doseription whatsmaver artslng in connetion with the terms and )
conditinns of thix agresraent, o aising o of the perlermnnee therenl, nr based upon an atfeged brench thersol, I
chll he submiiled to it in the Chy, Couuly vl State of New Yok under the then pravailing rules of ‘Y
W Amarican Arbitving Assaciatin by wih nrbitator ur aehitsaloes o i selued o lollows: Earh of us chall M
e wittpn natiee o e wiher have he vight v appoint nae arbitrtor, provided. however, thal il within tan 110}
dhuve Tollawing the wiving of ach notive by oo of we the ather shall mul by writiza watice appainl another o
aebitrntor the fee achiteator appuinted shal he the sole arbitrator, 1 lwe arblivalnes are s appointed, they !
shall therenpen appaint the lhini arldtrator, provided that 3 b (10 days shall ulapes wler the appointment 4
of the sccond mbliratar ingd the said teo arbitrtors ary uable (o agree upen thi appoiniment of the (hird
arbileator then eithur nf us mag, in writhi, reques) fle Ameriean Avbliration Associntion 1 appoint the third J
arbiirator, The sward made in the arbitrtion shall Ly hinding and conclusive nn vs nadl Juilzment ey he, but 9
need not be, entered thereon i any courd hoving jurisdlction Sueh weeth thall fnelude the Bising of the vost of o
arbiteation. whieh shall be horue by the wnsunenss il parly, s

.

1O, You apeee o nanlly our Deparment ol Performing Rights Administration prompily in writing ol owy
shange in your addres, l\l\z’ notice senl fn you pursuant 1o tha feris of thie ngreement shall be valid it adiressed q
(o vent ot the Dnst il s o wenished By yow :

AR s

20, Tlis wereamunt sannol be changed wrally snd shall he governed wnd construed porsuant o the taws of
the Siate of Nowe Yok,

) v |

R

21, This aesenent, as of fts elulive dne. canecls and siperseidos the agreement bebwean us dalerhuawnn . E.‘:
&

PR T , . 1 B
Mal(—h7’1Ll969mul all modifzations theveal (herein colfed the “Sypersedit A reeman™), O
Al weanks s Dy the Snperesided Agatemnal shall he demmed pibineed by this agreament, B
", A3

i zpend Wt any o of avanes trtafire mady to yu pursoant lo tha Superseiled Agreement A

sl shalf et b b veeauperd by petformunges of vuny warks np fa the effentive date of this ngeeemant shall z

hinh ney heeome payrhls tn you pursiant ta thix agrecnant aml

fe e o e i udvanes agadigt all monies &
any estgasiong, revewnls v lifaations therenl, ur anbstititions therefor, \
Vore Ity yobrs, %
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EMPLOYMENT AGREEMENT, dated the 7% day of February, 3if
betweaen STONE FIRE PRODUCTIONS, ITD., & Hew York corporat.coh navLing

its principal place of business at c/o Elliett H, Pollask, 111

.

avenue of the americas, New York, Ngw York 10019 {hereiralze:
referred to as thg/”Company”) and SYLVESTER STEWART p/k/e ELy S:tne,

Gp Lol Iants
residing at ¢ duuﬁb?S%vtﬁ,éw&uuu¢f//¢I {hereinafter referrel T L6
the "Employea').

WHEREAS, the Employee 18 desirous to be employed exzlusively IY

the Company, and

WEEREAS, the Company wishes to employ exclusively the Lnig.s

talents of the Employee, and

WHEREAS, the parties desire to set forth thelr understaniing as
to the terms of the Employee's exclusive employment by the Cormpant

in writing,
ROW, THEREFORE, the Company and the Employee agree as fcl.ows:

1, {a) The Company employs the exclusive services i the
Employee as an artist in the music industry and 2ll
related entertainment fields, including but ncs
limited to musiclan, composer, &rranger, publisnher
and performing artist and such new and different
areas within which the Employee's artiétic talents
can be developed and exploited, for a period of five

(5) years or for the
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duration of a recording contract with a third party for
the Employee's services, indorsed by him, whichever is
longer. Further, in the event that this paragraph is
found to be unenforoeable by'force of law or statute then
the term herein shall be the maximum time allowed minus

one day.

{b) Employee shall have the option to terminate this
agreement at the end of each vear of the five (5) vear

period of this agreement upon the following conditions:

I. The company fails to pay the Employee gross

compensation pursuant to this agreement, as

follows:
First Year ~ $75,000.00
Second Year =~ $100,000.00

Third Year - 3¥150,000.00
Fourth Year -~ $250,000.00

II. Employee shall notify Company of his
election, of his option to terminate, by'
written notice mailed to the Company no later
than forty-five (45) days prior to the end of

each contractural year.
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The company agrees that it ghall upon execution ¢f

this agreement do the following:

1. Pay to the Emnployee Ten Thousand {$10,000,00)
Dollars within ten (10) days of execution this

agreement.

I1, To take all steps necessary to complete
Employee's dental work currently in proggress

including payment of the bill incurred.

1II. To provide the Employee with the proper and
necessary wearing apparel for the purpose of
introducing the Employee to record companies in
furtherance of the Company's attempts to obtain
a recording contract for the Emplovee's

services.

The Company shall pay %o the Empicyee as compensation for
his exclusive services Fifty (50%) percent of the
Companies net profits., Net profites shall be defined as
profits after the deduction of all reasonable and
necessary expenses of the Company including a fee of ten
(10%) percent for administrating the affairs of it's

artisés and excluding all amounts paid pursuant to thig
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agreement. The Employee's portion of the anticipated net
profits shall be made available to the Employee within ten
{10} days of receipt of gross income. anticipated net
profit shall ke defined as profit after the withholding of
the ten (10%) percent administration fee referred to above
and all other reascnably anticipated and necessary
expenses, including but not limited to session fees,
eqguipment costs or fees, salaries of other employees,

office expenses etc,

The net profits of the company shall be calculated
semi~annually on the 15th day of August and 15th day of
February of each yvear this agreement shall be in full
force and effect and the compensation to the employee, as
provided for in paragraph 2 above, shall be pavable to the
employee within thirty (30) days from the dates of

calculation as provided herein,

Company agrees to maintain accurate books and records of
all transactions, which books and records may be inspected
by a certified public acecountant designated by the
Employee, or by the employee himself, at Employes's
expense, upon reasonable notice to the Compény, at the
Company's office in New York City and during regular

business hours,
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The Company hereby acknowledges the necessity to advance
monies to the Employee for living expenses. The Company
will use it's best efforts to satisfy those needs,
however, such advances shall be within the sole discretion
of the Company. These advances shall be fully recouped by
the company against the Employee's compensation as
provided for herein as well as from compensation to
Employee from agreements between him and any of Company's
affiliates or subsidiaries. The Employee acknowledges

that the Company has already advanced him money for the

above purpose in the amount of sgmx»oa {see Exhibit A

attached hereto).

la) 'The Employee agrees at all times to devote himself to
his career and employment and to do all things
necessary and desirable ho promote his career and
services and earnings therefrom. This shall include
put not be limited to recording sessions, llve
performances, rehearsals, photographic sessions,
video sessions and other promotion activities as the
company may direct. The Employee acknowledges that
the Company shall attempt to develop and exploit his
skills ané talente in the entertainment, musie,
recording, motion picture, television, radio,
literary, theatrical, advertising and amusement
£ields and all similar fields whethexr now known or

hereafter devised.
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(b) The Company acknowledges that the Employee is an
artist of unigues skills, talent and experience in
the entertainment field, and, as such, the Company
desires to give the Employee creative control OVET
all projects with which the Employee is invelved.
This control shall include, but not be limited to,
selection of the individuals participating in the
activities outlined in paragraph 6. (&) above,
repertoire and all other creative aspects applicable
to a particular projeét. Additionally, the company
agrees to consult and seek the approval of the
Employee with regard to all engagements referred to

in paragraph 6. {(a) above.

The Company undertakes to use it's best efforts to exploit
and develop the Employee's skill and talent as & musician,
composer, ATYanger, publisher, actor, writer and
performing artist in the entertainment, music, recogaing,
motion picture, television, radio, literary, theatrical,
advertising and amusement fields and all similar fields
whether now known or hereafter deviged. The Company gshall
provide the Employee's services to other companies and to

manage and supervise such services so &S LO assure the
proper use and continued demand for the Employee's

services.
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The Fmployees acknowledges that the Company shall have the

exclusive right to exploit Employee's personallty in all

media, and in connection therewith to approve and permit,

for the purpose of trade, advertising, merchandising and

publicity, the use, licensing, dissemination, reproduction

or publication of Employee's name, photographic likeness

and image, voice, artistic and musical materials.

(a)

(b)

The Employee hereby acknowledges that this agreement

ig for the Employee's exclusive services and that he
will provide said services soley and exclusively for
the Company. The Employee shall not render gimilar
services or perform said services on his own behalf
or on behalf of third parties and Employee will not
negotiate, accept or execute any agreement,
understanding or undertaking concerning his services
or career without the Company's express prior written
consent. Similarly, Employee agrees to refer to the
Company all verbal or written leads, communications
or requests for Employee's appearances and services.
In light of the Employee's unique skill and
experience, the Company agrees that it will not
unreasonably withheld it's approval of any
engagement, appearance or opportunity made available
to the Employee which the Employee desires to pursue

within the terms of paragraph 8. (a) above.
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In instances where the Employee shall be employed as
a producer of a'recording other than a recording
pursuant to a recording comtract for the Employee's
services as a prihcipal artist then the terms of such
employment shall be in accord with this agreement
except that the feé for said services shall be
divided seventy-five (75%) percent to the Employee

and twenty-£five (25%) percent to the Company.

The Employee hereby acknowledges and understands that the

Company has financed and undertaken great expense to

induce the Emplovee's entering into this agreement.

simultaneous with the execution of this agreement the

Employvee has executed an assignment of clalms, a copy

which attached hereto as Exhibit B, and sald assignment

its terms and conditions are hereby specifically

incorporated into this agreement,

(a)

The Employee hereby irrevocably appoints the Company,
by Steve Topley and/or Jerry Goldstein, for the term
of this agreement and any extenslions herecf as the
Employee's true and lawful attorney-in-fact to sign,
make execute and deliver any and all contracts in the
Employee's name; to make, execute, endorse, accept,
collect and deliver any and all bllls of exchange,

checks and notice as the Emplovee'!s said attorney; to
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demand, sue for, collect, recover, and receive all
goods, claims, money interest or other items that may
be due to EMPLOYEE or belong to EMPLOYEE; and to
make, execute and deliver receipts, releases or other
discharges therefor under sale or'otherwise and to
defend, settle, adjust, compound, submit to
arbitration and compromise, all actions, sults,
accounts reckonings, claims and demands whatsoever
that are or shall be pending in such panner and in
all respecis as the Company in it's sole discretion
shall deem advisable; and without in any way limiting
the foregoing, generally to do, eéxecute and perfomm
any other act, deed or thing whatsoever that
reasonably ocught to be done, sxecuted and performed
of any and every nature and kind as fully and
effectively as the Employee could do if personally
present; and the Enployee hereby ratifies and affirms
all acts performed by the Company by virtue of this
power of attorney.

The Employee expressly agrees that ne will not on the
Employee's own behalf assert any of the powers herein
granted to the Company by the foregoing power of
attorney without the. express, prior, written consent
of the Company and that all sums and consideration
pald to the Emplovee by reason of the Employee's

artistic endeavors shall be paid to the Company on
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his behalf. However, the Company agrees that it will
not unreasonably withhold the use of it's povwer &S to
matters herein described which the Employee wishs the
Company to pursue. '

(¢) It is expressly understood that the foregoedng power
of attorney is limited to matters reasonably related
to the Employee's career as muslclan, composer,
arranger, publisher and performing artist and such
new and different areas within which the Employee's

artistic talents can be developed and exploited.

The parties agree that this agreement does not create a
partnership between the partles, nor doss it create an
equity interest of any kind in the Company in favor of the
Employee, The Employee merely has a participation

interest in the net profits of the company.

The name of the company shall be changed to EVEN S8T.
PRODUCTIONS, LID. If the name EVEN 5T. PRODUCTIONS is
unavailable or unacceptable Ly the Secretary of State of
the State of New York, thenthe Company name shall be

changed to another name mutually acceptable to the parties

herein.

The rights, benefits and obligations of the Employee are

not assignable.
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The Employee warrants that there are no agreements and
that he is under no disability, restriction er prohibition
with respect to the Employee's xright to execute this
agreeﬁent and perform it's term and conditions. The
Employee wakrrants and represents that ne act or omission,
prior te or subseqguent to the executlon of this agreement,
will violate any right or interest of apy person or firm
or will subject the Company to any liabillty, ox claim of
1iability to any person. The Employee agrees to indemnify
the Company and to hold the Company harmless against any
damages, cost, expenses, fee [including attorney's fees)
incurred by the Company in any claim, sult or proceeding
instituted by or against the Company in which any
assertion is made which is inconsistant with any warranty,
representation or covenant of the Employee or as & result
of the Employee's breach or other failure to perform the

terms of this agreement.

The Employee clearly understands that the Company is not
an employment agency oxr employment agent or theatrical
agent or licensed booking agent and that the Companf,
other than this agreement, has not offered or attempted or

promised to obtain employment or engagements for me, that

the Company is not obligated or expected to do BOo.
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It is agreed that as a condition precedant to any
assertion by the Employee that the Company is in default
in performing any obligations contained hereln, the
Employee must advise the Company in writing of the
specific facts upon which it is claimed that the Company
is in default and of the specific obligation which it is
claimed has been breached, and the Company shall be
allowed a period of thirty (30) days after receipt of such

written notice, within which to qére such default.

The Employee affirmitively acknowledges that he has been
given the cpportunity and encouraged to cpnsult an
attorney before the execution of this agreement.

There shall be no change, amendment, or modification of
this agreement unless it is reduced to writing and slgned
by all parties hereto. No waiver of any breach of this

agreement shall be construed ag a continuing waiver or

consent to any subsequent breach hereof.

The BEmployee acknowledges and agrees that the' Company's
right to employ the services, skills and talent of the
enployee are soley and exclusively the Company's and the
Employee's obligation to render such services, skills and
talent soley and exclusively for the Company are unique,
irreplaceable and extraordinary rights and obligations and
that any breach or threatenad breach by the Emplovee

thereof shall be material and shall cause the Company
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immediately unavoidable and irreperable harm and damage
which cannot be adeguately compensated for by money
Judgment. Accordingly, the Employee agrees that in
addition to all other forms of relief and all other
remedies which may be available to the Company in the
event of any such breach or threatened breach by the
Emplovee, the Company shall be entitled to seek and obtain
injunctive relief against the Employee and the Ewployee
agrees that in seeking such injunctive relief, the Company
shall not be obiigated to secure any beond or other

security in connection with the Company's application for

such relief.

The parties herein warrant that all the terms and

provisions of this agreement are provident and reasonable

when made,

This agreement Ehall be consérued in accordance with the
laws of the State of New York governing contracts wholly
executed and performed therein and shall be binding upon
and inure to the benefit of the parties' respective heirs,
executors, administrators and successors. Further, the
partiss agree exclusive jursidiction shall iie with the

courts of the State of New York.,
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25. This agreement shall apply to those forms of entertainment

as presently known and may be known in the future.

26. 1In the event any provision hereof shall be for any reason

illegal or unenforceable, the same shall not affect the
validity or enforceability of the remaining provisions

hereof.

TH WITNERSS WHEREOF, parties have caused this agreement to be

axeduted at of the date first indicated above.

W~

STEWART é&k/a 51y Stone

STONE FIRE PRODUCTIONS LTD.

Cot e ol

VV\"

SW?@V TRy




I, Sylvester Stewart p/k/a Sly Stone, hereby ackrowledge that the
follam)g ronies have been advanced to me by JERRY GOIDSTEIN MISIC, INC.
T affirm that these funds have been advanced to me in anuc1patmn of my
entering into an exclusive services agreemant with a music production
company in which Jerry Goldstein, JERRY GOLDSTEIN MUSIC, INC., or another
entity designated by Jerry Goldstein ghall be a principle thereof, These
advances will be recouped by said production eampany against compensation
due me under the sxclusive services agreement referred to above.

I

Date Arount / ,
Dec, 11, 1988 $200,00 ,4/’

Dec. 16; 1988 $300;00 W
Dec, 20, 1988 §700.00 %/,5:7/
Dec. 22, 1988 £200.00 3&%

Dec. 23, 1988 $500.00 /// ”
Dec. 28, 1988 $500.00 '

pec. 30, 1988 $200.00

Jan. 2, 1985 £100.00

Z e
Seat. 5, 154 fLL0.c0 /[J&ﬁ%bu
Lo S_E4. SO U A
oo 10, 185 $ L.l C>2'>!u"“ 0 : \/
Tn. M4 »il L ‘ o.. o

7 7
Ton. /,(‘I {539 Lyl el i /////;///’4“//
a2 9G L3000 /’/7// ;, 5/ & —

7 -~ /_/
eas /\77 1956 yrues Y . / /

S 2R 148 B3s60
. fzh 4158 $3.00
o Aeb. T 11£S 0,00
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ASSIGHMENT

For One (51.00) Dollar, and other good and vaiuable
caonsideratlion, recelpt of which 1s hereby acknowledged SYLVESTER
STEWART p/k/a Sly Stone (“"Assignor") hereby assigns, transfers, sets
over and conveys to STONE FIRE PRODUCTIONS LID. "Assignee"); all
rights, title and interest in and to any and all claims, rights,
causes of action and henefits now known'or unknown resulting from
the prior exploitation of the Assignoxr's skills talents'ang
services, in the entertainment industry including but not limited
to, as a musician, composer, arranger, publisher, recording artist,
actor, writer and performing artist., Sald assignment shall include

but not be limited to the following:

.1, Any royalty or other income now due past due of to become
due from CBS RECORDS.

2. Any royalty or other income now due, past due, or €o
bacome due from WARWER/CHAPPELL MUSIC, INC. including but
not limited to publishing royalties and income, and
writer's royalties and income,

3. Any royalty or other income now due, past due, or to
become due from BMI, INC. including but not limited to.
publisher's peformance royalties or income, and writer's
performance rovalties and income.

The within named assignment, transfer and conveyance includes

without limitation any and all rights that Assignor now has or to
which Assignor may become entitled under existing or subseguently
enacted federal, state or foreign laws. The within grant further
includes all proceeds from the foregoing accrued and unpald and

hereafter accrulng and all such claims, rights, causes of action

benefits arising therefrom without limitation with full right to

QT 57
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maintain any actions thereon, and to settle, compromise, or reasslgn
such claims, and to get a release in Assignox's name in £ull

discharge of the liability thereundex.

Date: J }97 / ‘PQ é
j}zél‘m STEWART /a Sly Stone

ACKNOWLEDGMENT

STATE OF . )}\)W'jz,g,o:/\
} .
COUNTY OF M Lz@&mf

Oon February 27 , 1989, before me, the undersigned, a Notary Public
in and for the State ofpu JWCwy , personally appeared SYLVESTER
STEWART p/k/a Sly Stone, personally known to me or praved to me on
- the -basis of satisfactory evidence to be the person whose name is
subseribed to the within instrument, and acknowledged that he has
executed the same.

WITNESS my hand and official seal

| ; B );L/{h &q,flwﬂ/
| {

/ (/, Notery Public

JUSTIN J, FOQTERMAHN
NOTARY PUBLIC QF NEW JERBEY
Wy Commission Explres Mar. 11, 1603



CERTIFICATE OF SERVICE

I hereby certify that the foregoing Exhibit A to Registrant’s Motion to Suspend
Proceedings is being deposited with the United States Postal Service as first class mail, postage
prepaid, in an envelope addressed to the attorney for Petitioner, Rod Rummelsburg, Esq., Allan
Law Group, P.C., 22917 Pacific Coast Highway, #350, Malibu, CA 90265, this 14t day of June,

Robert A. Becker

{F0637834.1 )2



